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PREFACE

Cooperation in Colorado, while not extensive, has
assumed many forms. These may be classified under five
groups?

(1) Independent local associations, (2) Federated
exchange formed by local associations, (3) Federated
Exchange formed together with locals, (4) Centralized
associations without local units, (5) Centralized associa-
tions with local units.

Independent local associations are in the wmajority
within the state. They are freguently the result of
dissatisfaction with old methods of marketing, but olten are
formed from necessity. A particular product to be marketed
by some grower is of such small volume that shipment by car
load lots is possible only in conjunction with a neighbor.
Representative forms of this type of organization are:
grain elevators, livestock shipping associations, fruit
shipping associations and creameries. A few specialty crops
such as honey and lettuce are also marketed by local
associationé of this type.

The federated exchange formed by local associations
consists of a group of local associations joined together
to contract with one selling agency for the purpose of
disposing of their product. In this type the individual

grower has no legal connection with the selling agency. In



the early days before the Colorado Marketing Law was passed
this form of organization was tried by a few districts

which were selling the same product. The marketing of potatoes
in the San Iuis Valley prior to 1923 was done under this

form of organization.

The federated exchange formed at the same time with
local associations is praotiﬁally the same as the above,
with this exception, that in this type the grower signs
two contracts, one with his local and another with the
central exchange. This is a type used where results of a
complete marketing organization are desired in a short
time. Strictly speaking no organizations of this type are
operating within the state at the present time, tho a few
have been tried in the past.

In both of the above types of cooperative marketing
organizations the exchange acts only as a selling agencye.
The other processes of marketing such as grading, packing,
storage, etc. are distinctly the business of the local
assoclations without supervision or control from the central.
Exactly the reverse is true of centralized organizations;
in these forms the central not only acts as the selling
agency but directs the pooling and functioning of the
locals. This feature together with a slightly different
form of contract is the main point of difference between

a federated agnd a centralized form of organization.
g



For the centralized associations with out local
units only one contract is necessary, that of the grower
directly with his selling agency. This form is the type
used in this state by collective bargaining associations,
because they act only as agents for their grower members
and are not a true type of cooperative.

Under the last classification comes the centralized
association with local units. ZFor this type as stated
previously, the central exchange not only acts as the
selling agency for its local associations but actually
controls their various functions. In this respect the local
may properly be called a branch of the central exchange.
In this type of organization a cross agreement form of
contract is usually made between the central and its
various locals.

The Colorado Potato Growers' Exchange conforms to
the last named type. It is an outstanding example of
cooperation in the state and is the most typical illustra-

tion of any of the forms named above.



INTRCDUCTION

This cooperative (The Colorado Potato Growers!
Exchange) was selected for this study because it was the
first state-wide cooperative organization to be formed on a
commedity basis. It has stood the acid test of time with a
history of five successful seasons of cooperative marketing
to its credit. These years have been both good and bad from
the standpoint of potato prcduction. The structure of the
organization and its methods of doing business have proven to
be a model for other cooperatives already organized or being
organized within the state.

For the purpose of this study, it was felt that a dis-
cussion of the structure of the Exchange, together with some
details of how this structure functions, with the most
emphasis placed on those features which are peculiar to the
operation of a cooperative marketing business, would prove
of some value. No attempt has been made to analyze the
organizationt's business or draw comparisons. It is assumed
that a study of these features is entirely outside the
title of this thesis.

Free use has been made of various special forms used
by this cooperative in its affairs. These forms have been
incorporated in this thesis under title appendix and
reference made to them &s occasion demands. By this means

it was thought most forms could be made available without
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a lengthy written description of the same.

To facilitate the presentation of the facts of this
study, a diagram showing the business structure of the
organization and its various departments is given. The
method followed will attempt to show how these different
departments function and something of the results accom-
plished.

Some additional paragraphs are given on Refunds and
Reserves, since it was thought this subject, while not
directly a function of any department, is necessary to a
clearer understanding of how savings are made and the uses
to which they are put.

The statistics covering potato production in the
principal late potato areas for the years covered by this
study (1923-1928) indicate not only Colorado's place but

give also some idea of the industry as a whole.
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THE HISTORY

The history of the Exchange goes back to the spring of
1921, when local units of potato shippers in the San Luis
Valley were formed on a cooperative plan. These local
associations were of the non-stock, non-profit type and
existed solely to expedite the shipping and marketing of
potatoes. The four associations formed in the San Luis
Valley were federated into a single selling agency. Of the
original four units only Monte Vista was a stock companye.
The idea soon spread to other potato producing sections of
the state with the result that, in the spring of 1922, three
new associztions were formed on the Western Slope. As the
result of a regional conference of representative growers,
these new associations, namely: Olathe, Rifle and Basalt,
became affiliated with the San Luis Valley group and
selected the same selling agency.

It soon became apparent to these federated groups,
that a central selling agency of the non-profit, non-stock
type would be § good thing for all concerned. Such an
agency seemed to be needed for the orderly marketing of
potatoes, for the standardization of the product, and for
the provision of an efficient sales organization, all under
one head. As a result of this sentiment the Colorado Potato

Growers' Ixchange was formed. This was a centralized form
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of cooperation that later was to become state wide in its
operation.

With the passage, early in the year 1923, of the State
Cooperative larketing 1awl renewed effort was made to perfect
this state-wide organization. The general form of agreement
following the Sapiro plan was adopted, since this plan had
already proved its desirability in the state of Maine. A
membership campaign was launched with a view of securing the
control of fifty percent of the state acreage of commercial
potatoes. During this period much educational work was done.
Meetings were held in all potato growing districts. The
working plans of cooperatives were discussed. Information
concerning all phases of pooling, standardization and orderly
marketing was given by the members of the organization
committee.

As the result of this intensive work twenty districts
were organized. About 34,000 acres were signed up, which it
was estimated, was well over the required fifty percent.

At meetings of contract signers in these districts, trustees
to the state exchange were elected. On the basis of one
trustee for each one hundred members or major fraciion
thereof, thirty-nine trustees from the twenty organized

districts were elected. These thirty-nine trustees met in

lsee Appendix, Section IV
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Salida, July 31lst, 1923, where the state exchange was formally
incorporated. Later an executive committee was selected from
this board of trustees. At a meeting of this committee plans
were formulated for the contracting of potatoes of ifs grower
members, for the employing of managers, and for such other
business as was necessary to the normal functioning of the
Exchange.‘

In December 1924 the Board of Trustees met at the
call of the President, to discuss the business of the exchange
and make plans for the future. At this meeting the following
standing committees were appointed: By-laws, Districting and
Elections, Resolutions, Finance, Order of Business, Membership,
Marketing and Sales, Warehousingband Storage. The officers
and directors of the exchange at—this time consisted of
Thos. Lytle, President; M. I. Chenoweth, Secretary-Treasurer;
C. A. Finch, J. P. McKelvey, W. D. Moore, Ben A. Gibson,
General Manager, and W. F. Heppe, Field lManager. Mr. Ben A.
Gibson assumed active charge of the Denver office September
4th, 1923, and Mr. W. F. Heppe began active charge of the
Field Service Department, August 20th, of the same year.

The first car of potatoes shipped by the Exchange was
from Fruita, Colorado, July 16th, 1923, and this consequent-
ly established Pool Number I. for its first shipping season.

Perhaps some of the early difficulties can 5est be

illustrated by a paragraph taken from the President's report



to the Board of Trustees?

"The Exchange has been confronted by many obstacles
when it started the shipping season. We have met the con-
tingencies as they arose from time to time and we have done
our best to solve them with these purposes in mind: Pirst,
the protection of the grower and his property; second,
service to the members of this Exchange; and third, the
building up of a successful and durable organization from
the grower straight thru to the Exchange. We have faith in
the movement. We believe it will go further than any other

thing to aid in the solution of the potato growers! problem."



Organization of the Colorado Potato Growers! Exchange

Local Units (24)

Board of Trustees (37)

Bxecutive Committee (5)

General Field
Manager Manager
Exchange Field
Warehouses
Growers Service
Grading & Inspection
Sales Traffic Account- Legal Education
Dep't. Dep't. i ? Dep't.
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MANAGEMENT
The diagram (Figure I) shows the business structure
of the Colorado Potato Growers' Exchange.

Board of Trustees

Article II, Section 1 of the by-laws of the Exchangel
states, "The corporate powers, business and property of the
Exchange, shall be exercised, conducted and controlled by a
Board of Trustees of 37 (or such number as will give each
member of the Association one vote) together with an addi-
tional trustee for every one hundred or major fraction of
100 individual grower members of each member association."

The Board of Trustees shall have the power "to con-
duct, manage and control the affairs and business of the Ex-
change; and to make rules and regulations for the guidance of
the officers and management of its affairs.®™ The officers of
the Exchange are to be a President, Vice President and
Secretary and Treasurer and such assistants as the Board may
deem necessary. The.President and Vice President must be
members of the board of trustees but the Secretary-Treasurer
need not be.

All powers, duties and other regulations in regard to
the Board of Trustees are covered in the By-laws which are

hereinafter made a part of this thesis.

1see Appendix, Section I.
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Executive Committee

The executive committee shall be appointed by the
Board of Trustees and shall consist of five members, two of
which, the President and Vice President, are to be ex-officio.
Their duties and powers shall be prescribed by the Board of
Trustees. This committee formulates the policies of organi-
zation and has direct control of the management of the
Exchange while the board of trustees is not in session.

General Manager

The General Manager is appointed by the Board of
Trustees and shall perform such duties as may be directed
by the Board. He is responsible to the executive committee
and the Board of Trustees for efficient operation, and
carrying out of all policies laid down by them. Using the
term in a broad sense it may be said that he has general
supervision of all business of the Exchange, both within the
Exchange and in the field. However the work in the field
is under the direct supervision of a Field Manager.

The central office of the Exchange is located at
601-606 Cooper Building, Denver, Colorado. It includes the
following departments - Sales, Traffic, Accounting and the
office of the Field Manager. It is from this office that
the entire business of marketing potatoes is conducted after
they are loaded on the cars at a local shipping point. The

main duties of each department may be outlined as followss
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Sales Department

Selling potatoes on the open markets.,
Assembling potatoes from the locals.
Controlling rate of movement of cars.
Purchasing sacks for grower members.

Traffic Department

Collection of claims.

Determine routing of carlocads.

Handle diversions.

Furnish rates to the Sales Department.

Accounting Department

Collection of proceeds from sales.
Poolinge.

Pool settlements.

Invoicing.

Keep records of all accounts.

Legal Department

Have charge of all legal aspects of the Exchange.
Draw all contracts.
Defend all violations of contracts in the courts.

Field Department

Supervision of grading.

Supervision of warehouse operations including construction.

Purchasing seed potatoes for members.



f.

~]l]le~

Buying seed’treating'chemicals.

Publication of the monthly paper "The Coloradc Potato
Grower."

Educational work in getting new members and improving
crop conditionse.

Investigation of complaints and contract wviolations.
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SALES DEPARTHENT

Sales come directly under the control of the general
manager. In fact Mr. Gibson who acted in the capacity of
general manager almost from the start of the organization
until July 1, 1927, gave this department practically his entire
time. ‘

During the first season of operation, 1923-24, the
Exchange potatoes were handled by outside brokers entirely
independent of the organization. This proved very unsatis-
factory, as the Exchange had little or nothing to say in
regard to how or where sales were to be made, and the settle-
ment of claims was very much delayed.

From that time the sales department was entirely
within the organization. During the summer of 1924 agreements
for handling Colorado potatoes were made with brokers on the
large terminal markets. ZFort Worth, which is known as
“Gatewaj“ market, was made a district exchange and a manager
put in charge of all sales and diversions of potatoes sent
by the Central Exchange. This proved to be much more
satisfactory as member growers could be informed at all
times as to the disposal of their potatoes, and how the trade
received each car.

These brokers on tne terminal markets are in reality
employees of the Exchange and as such gave more serious

attention to making good sales as well as doing the work



cheaper, the saving in one year being about 14 cents per cwt.
The brokerage charge varies from $12.00 to $15.00 per car.

Method of Sale

Most sales of Exchange potatoes are made ¥. 0. B.,
loading points that is, orders for a carload of potatoes of a
certain grade, variety and quality are received from the trade,
thru the brokers on the terminal markets. It is the duty of
the manager to know at which local potatoes are being loaded
or stored and the description of the product. On receipt of
the order, the manager wires the local manager to load a car
conforming to the grade, variety and quality asked for. The
sale can be confirmed or rejected at once by the Exchange
manager since all information in regard to amount, grade and
quality of potatoes available is'known in advance. Price is
determined by sales manager as the day by day trend develop%.
When loading 1s completed, the car is billed to destination
and a draft drawn on the consignee covered by the bill of
lading.

Some sales are made "rolling," that is, a certain car
may be loaded and ready to move, but at the moment no sale
has been made. It is billed to some terminal market or
division point and moves in that direction. In the meantime
a sale may be made conforming to the contents of this car.
At the nearest division point along the way the traffic

department calls on the railroad for a diversion of this car
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to 2 named destination. It may so happen that no sale has
been made until the car reaches 1its original destination.
Here it may be reconsigned or may be held on track for sale.
However, rolling sales are avoided as much as possible by the
Exchange as they are not usually as satisfactory as direct or
F. 0. B. sales.

Some sales are made on track, that is, sold direct from
the car after inspection by the buyer. This method is followed
to some extent in Denver as well as in other terminal markets.
fhis kind of sale is very similar to the rolling sale with the
one exception that the Exchange is fairly certain in the
latter that buyers will be on hand to bid, while the rolling
sale method is largely a method used in finding a market when
none exists at the time of shipment.

Other sales are made direct to jobbers, wholesale
growers, etc. Within the last year or two a source of strong
demand for high grade potatoes has developed from chain
stores. This demand has brought forth a new idea; that 1is,
selling potatoes in cartoons or small sacks of 20 to 25 los.
average, instead of the old method of the bushel or sacks
of 60 to 120 lbs. in weight. While the Colorado Potato
Exchange has not yet sold potatoes in this way, no doubt
was expressed by those in charge that it would soon become

a common method of sale.
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Sales Policy

In conferences before the shipping season between the
Exchange brokers on the ferminal markets and the sales
manager all details in regard to handling the member growers'
potatoes for the next shipping season gre worked out. The
factors which have to do with some of this detail work are:
Acreage planted, condition of crop, probable yield, quality
that may be expected and mistakes that were made in the
previous season. New markets, and new and better systems of
marketing are discussed, changes in railroad tariffs and the-
competition that may be anticipated from other late crop
potato producing sectionms. All this information is necessary
to a successful sales policy which makes for an even
distribution of the new crop.

After the shipping season is under way, frequent
surveys are made by the local managers and reported to the
sales department to aid them in determining rate of movement
and price policy. June and January surveys are especially
valuable. In June all factors concerning the crop at that
period are known; for example, average condition of crop,
and estimate of probable yield. The Fruita section which
is the most advanced of any in the state, is particularly
able to determine something as to the crop conditions, because
the shipping season begins there about July 20th. The
sales manager is then enabled to know something in advance

as to the amount of early potatoes available for movement

before the late crop is ready. The January survey which is
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made by all local managers provides an accurate check on
storage potatoes, cars left to be moved, condition of the
stored crop and may often give some information as to the
amount of potatoes held on farms by non-members.

Brands & Trade Marks

Barly in the business of selling potatoes on the open
market, it became apparent to the various salesmen of the
Exchange that some standard should be determined which would
denote the quality of the potatoes sacked. Those of high
grade should come under rigid inspection and be put up in
new even-weight sacks of 120# each and labeled witha a
registered trademarkiwhich would indicate that the contents
therein measured up to high specifications. It was thought
this would lessen the expense of selling by not calling for
inspection of each and every car, and would call for less
communication to confirm sales, and shouid have a tendency
to make for repeat orders from satisfied customers. The
advantages of such a system were observed by other potato
shipping associations, with the result that it became not
only advisable but necessary to follow this practice in order
to meet competition. The outcome was the adoption by the
Bxchange of the United States registered trademark "Colotato
Brand" which thereafter was to appear on new even-weight

sacks of 120 lbs. each,and which were to contain only

1gee Appendix, Section iV.
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potatoes graded in central warehouse plants under strict
supervision, so as to provide a uniform standard grade thruout
the state. Other states which have similar trade marks are:
Michigan, with its "Chief Petosky," Virginia with the "Red

Star" brand, and Maine which has the "Pine Tree State" label.
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Sales of Colorado Potato Growers' Exchange

Year or Carloads Gross Gross Net per
Season sold Sales per cwt. cwt.
Dollars Dollars Dollars
1923~24 5006 $2,782,666.49  $L.642 $ .912
1924-25 4111# 2,226,838.60 1.648 «936
1925-26 5660 6,407,132.15 3.414 2,690
1926-27 5269 4,689,738.24 2.696 1.964

#Drop due to low yield thruout the state

Expenses Charged Directly Against Sales
Per Hundredweight Basis

Year or Heating &

Season Freight Refrigeration Sundry Brokerage Total
1923-24 636 .008 .028 .060% 732
1924-25  .685 .010 .005 -2 .700
1925-26 691 025 +017 ——— 731
1926-27 698 .024 013 - 735

Note 1 - Handled by outside brokers this year.
Note 2 - Charged to Exchange Expense (Will average about 4.5

cents per cwt.
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Comparison of Average Operating Costs of Colorado
Potato Growers!'! Exchange and lMember

Associations

Year or State (1) Local Truck
Season  Exchange Association loading

Expense Expense expense Claims Total
1923-24 097 .042 -—=(2) .036 .175
1924-25 .083 .044 - . 034 +161
1925-26 . 097 «030 . Q005 . 046 +178
1926-27 .090 «027 . 006 . 019 «142

(1) Average of all local associations.

(2) Included these seasons in Association Expense.
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TRAFFIC DEPARTMENT

This department of the Exchange has charge of all
transportation problems connected with the marketing of
potatoes. It determines the best routing of cars to tae
point designated by the sales department, it finds out what
tne freight rate is, and any other charges connected with
the movement. It also handles all diversions of rolling
sales. During periods of car shortage it becomes the
business of this department to make every effort to secure
its pro rata share of cars, and to work in cooperation with
the railroad to see that cars are loaded promptly and move
in an orderly way. Rates to all destinations together with
the approximate time reguired for the movement are kept on
file and are accessible to the sales department at all times.

The traffic department is responsible for the adjust-
ment and collection of claims that may arise from freight
overcharges, excess demurrage, oOr loss sustalined in transit
due to carelessness on the part of railroad, such as, loss
due to freezing, over-heating, wrecks, etc.

All changes in the ftariff due t0 new laws oOr new
rulings by the Interstate Commerce Commission are placed on
record when they are announced by the railroad.

Cooperation with the legal department may be necessary
for the collection of claims from the railroads, or any unjust

or unfavorable discriminations in competing territory.
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#COMPARATIVE FREIGHT RATES ON COLORADO, IDAHO AND

NEBRASKA POTATOES

Per 100 1bs. haul on minimum carload weight

From From From From From From
Greeley, Monte Denver, Montrose, Idaho Mitchell,
Destination Colo. Vista, Colo. Olathe, Falls, Morrill
Colo. Delta & Idaho and
Carbon- Scottis-
dale, bluff,
Colo. Nebr.
Albuquerque,
New Mexico «83 73.5 79.5 .80x5 1.03 +90
Amarillo,
Texas .82 «82 .82 .88 .94 .97
Chicago,
Illinois «65 «6D <65 «71 «77 «335
T
Denver,Colo. .185 «35D {é?ﬁy «355 «56 « 245
Ft. Worth,
Texas .82 «82 «82 .88 .94 <97
Kansas City,
Missouri «50 «50 «50 «D6 « 62 o 42
Nashville, '
Tenn. .34 .94 .94 1.00 1.06 .95 5
New Orleans,
La. .88 .88 .88 .94 1.00 .88
Oklahoma City
Okla. .69 «69 «69 +15 .81 .69
Phoenix,
Arizona 1.03 1.04 1.10 1.115 1.08 1.13
Topeka, :
Kanse. «50 +H0 «50 «56 »62 «50

#From "Marketing Colorado & Nebraska Potatoes," Summary 1926-27

Jo G'- SCOtt.
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The figures in table 7/ were selected for the purpose
of showing to some extent the movement of Colorado potatoes
and the reasons for fluctuation. Potatoes from Idaho and
the late potato area around Morrill, Mitchell and Scottsbluff,
Nebraska, all tend to compete with the Colorado crop in the
large markets. For example Ft. Worth, a large natural market
for Colorado potatoes, is favored by a difference in rate,
varying from 6 to 13 cents per cwt. in competition with
Idaho shipments, and ¢ to 16 cents per cwt. with those from
Nebraéka. Another illustration in point is that of the
market centers of the Southt Nashville, Tennessee,‘and New
Orleans, Louisiana. Colorado and Nebraska have about equal
rates while both have an advantage over Idaho of from 12 +to
18 cents per cwi. Similar differentials in the tarifif may
be observed from rates to the markets of Oklahoma, Kansas and
Missouri.

It is not to be deducted from the foregoing that the
freight rate is the sole factor that determines the market-
ing territory for each state, but it does have an effect,.

Potatoes from the Minnesota and Wisconsin areas also
enter into competition with these states, in some of the
markets mentioned, but these markets are not, strictly

speaking, their natural territory. The rates to Chicago in
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the above table, are given largely for comparison, and not
as a logical terminal market for Colorado and Idaho potatoes.
However Chicago was the destination point for 631 carloads
of Colorado potatoes during the 1926-27 season.#

The determining of the rates to large terminal markets
together with those to intermediate points, some of wnich
may involve a local rate, or back haul, is the business of

the Traffic Department of the Exchange.

#"Marketing Colorado & Nebraska Potatoes," Summary of 1926-27
Season, by J. G. Scott.
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DISTRIBUTION
Colorado potatoes have‘a fairly wide distribution,
but it can safely be said, that approximately ninety percent
of the crop is used by the seven statest Texas, Colorado,
Oklahoma, Kansas, Arizona, Louisiana and New Mexico in the

following ratio.

Texas 30%
Colorado 23%
Oklahoma 12%
Kansas 10%
Arizona 7%
Louisiana 5%
New Mexico 3%

It is by no means true that the percentage remains constant
from year to year.

Many factors enter into the distribution of Colorado
potatoes but probably the greatest single factor is the
size of the crop produced. A large crop necessarily means
taat a wider marketing area must be covered. A short crop
in Colorado and a large crop in other late potato areas, or
vice versa, wouid change the distribution area. Another
factor which enters into distribution is the matter of the
freight tariff as scheduled by the railroad. In the past

Colarado potatoes have enjoyed a fair differential rate to
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the states named over some other competing potafto areas.
This may not hold true always, since the rates, especially to
marginal territory, are subject to change from time to time.
One of the factors in distribution which should not be over-
looked is that of consumer preference. Some consuming areas
demand a potato of the white variety, others a red variety.
Some areas are outspoken in their demand for good baking
potatoes regardless of other qualities. Good keeping
qua;ity is another item that affects distribution. Colorado
probably has some advantage in this latter, because of the
large number of varieties grown under such different con-
ditions of soil, altitude and water requirements. Another
fact that may alter distribution is that Colorado potatoes,
especially under the Exchange Warehousing and Pooling Plan,
are available to the trade practically the entire year, that
is, from June or July when early potatoes>from the Western
Slope are available until the following June when the last
of the late storage crop is sold. This is not true of all
competing areas and tends to make for a wider distribution.
The principal competition for Colorado potatoes comes from
the late crop producing states Idaho, Minnesota, Wisconsin

and Michigan.
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LEGAL DEPARTHENT

This department handles all legal work of the Exchange.
It is the duty of those in charge to carry all suits over
contract violations thru the courts should this be necessary.
They assist in drawing up all contracts and agreements that
may be needed in the operation of the Exchange and locals.
All matters pertaining to rate discrimination and changes in
the railroad tariffs, which affect the organization are
investigated and adjusted by this department.

At the present time the law firm of Lindsey and Larwill
of Denver act as attorneys for the Exchange.

Contract and Contract Violations

The form of contract used by the Colorado Potato
Growers' Exchange represents a cross agreement,. first, between
the grower and his local association, and second between
the Association and the State Exchange. in effect the first
agreement states that the member grower agrees to market all
his potatoes thru his associatidn. In the second agreement
the association makes an agreement with the State Exchange
whereby it agrees to market all such potatoes assembled
under the first agreement providing the first agreement has
been fulfilled. In this manner a grower has a contract with
both his local and the Btate BExchange. The original
contract signed by members committed themselves to this

agreement for a period of five years, 1923-1927 inclusive.

lsee Appendix Section III
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Contract Violations

The Colorado Potato Growers'! Exchange was incorporated
under the Colorado Marketing Act of 1923. The first
violations committed by member growers signing the marketing
contract resulted in an attempt to attack the legality of
that act, and of the marketing contract of the Exchange.

The legal test in question was Rifle Potato Growers!
Cooperative Association vs. Dexter Smith, the Rifle Associa-
tion being one of the local units of the Colorado Potato
Growers! Exchange and Smith a contract signer of the same,
who violated his contract by selling his potatoes to an
outside concern. After a decision in the district court,
which was unfavorable to the association, an appeal was nade
to the Supreme Court. In this court on October 19, 1925, a
favorable decision was obtained, upholding the constitutional-
ity of the Colorado Cooperative Marketing Act of 1923, and
declaring the contract of the Colorado Potato Growers®
Exchange to be valid. This decision was of wvital importance
to all cooperatives within the state, and very likely did
much to eliminate other violations of like intent. It was
not to be expected, however, that this one case would result
in a complete victory and many other forms of violation

were attempted. A few examples are cited to show the extent

to which members attempted to go in vioclation of their own



marketing agreementss:

Evasion of contract by lease of land to others was
tried. The title of the suit which resulted was the lonte
Vista Potato Growers' Cooperative Association, plaintiff,
vs. James Bond and W. A. Bond, defendants.

W A. Bond was a contract signer and land owner.
James Bond, his father, and a non-member, sought to sell
ghe potatoes produced on the farm of his son outside the
association., The authority for a decision favorable to the
Exchange in this case, is given in Section 19 (c¢) of the
Colorado Cooperative Marketing Act as follows:

"In any action upon such marketing agreement, it
shall be conclusively presumed that a land owner or landlord
or lessor is able to control the delivery of products
produced on his land by tenants or others, whose tenancy or
possession or work on such land or the terms of whose tenancy
or possession or labor thereon were created or changed after
execution by the land owner or landlord or lessor, of such
a marketing agreement; and in such action, the foregoing
remedies for non-delivery or breach shall lie and be
enforceable against such landowner, landlord or lessor."

A Supreme Court decision favorable to the Exchange
was obtained in this case early in the year 1927, proving
the contention that a conspiracy existed hetween father and

son to violate the son's marketing contract.
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Another favorable decision was obtained October 1927
in a somewhat similar case, that of Milo Wilson vs. lionte
Vista Potato Growers! Cooperative Association, even tho no
actual conspiracy to violate the contract existed between
the landlord Wilson, who was a contract signer, and his
tenant who was not a contract signer. The fact that the
tenant signed a lease with a contract signer, knowing that the
landowner was a contract signer, caused him to become charged
with the meaning and provisions of the Cooperative MarXeting
Act, under the control of the crop by the landlord provision.

Several other violations of contract have been tried,
all unsuccessful so far. Among these may be mentioned, crop
liens, crop mortgages and interference of independent dealers
with contract signers.

A new marketing contract to replaqe the present one,
which expires in July 1928, is being presented to members
for signing at the present time. This new contract contains
essentially the provisions of the original but binds the
grower to sell and deliver, and the association to buy all
potatoes produced or acquired by him during the years 1928

to 1936 inclusive.
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ACCOUNTING DEPARTHMENT

This department of the Exchange has charge of all
business details and keeps a record of all transactions
carried on by the organization. Its principal duties may
be grouped under four divisions.

a. Pooling and Pooi Settlements

b. Keeping records of all Accounts.

¢. Invoicing business.

d. Collecting of proceeds from sales.

It is the opinion of the writer of this study, that
while the Sales, Traffic and other departments of the Exchange
are probably of equal value and absolutely necessary to
the proper functioning of the business, they are somewhat
similar to like departments in any business organization,
hence do not call for as detailed description of their
methods of operation. It is, of course, assumed that the
personnel makes for the success of the department rather
than the reverse.

For the purpose of my study I have chosen to lay
emphasis on certain functions of the accounting depariment.
The need for the proper keeping of records and other
functioning of the accounting department is indicated in
the followingt

#"A recent study by the United States Department of

# . S. Dept. of Agriculture Department Bulletin No. 1414,p.31.
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Agriculture of the causes of failure among cooperative
associations indicates that of 927 associations reported
as failing or suspending operations in the 11 year period
1913-1923, 114 or 12.3 percent gave ‘'inadeguate accounting
system,' as the sole or principal cause of their trouble."
Pooling and Pool Settlements are handled for this or-
ganization, by the Accounting Deparrment; involving as
they do two of the most vital principles of cooperative
marketing, orderly marketing and the financing of the same,
it was thought best to consider more in detail how this
function of the Exchange was carried on. In this discussion
much of the method of operation, will be shown by use of

the actual forms employed.

Purposes of Pooling

1. Secure title to the éroduct being marketed, enabling the
cooperative to borrow money on product.

2. Control the time and place of shipment (orderly market-
ing) by having title to product.

3. Bgqualize price differences on the various markets for
the period of the pool.

4., Bqualize losses in transit and market rejections to
grower members.

5. Gives cooperative the right to accept or reject prices
offered for the product. May move product freely on
rising markets and withhold on a declining market.

(Prevent market gluts.)



-32~

6. Thru having title to the product may secure better prices
for member growers by having expert marketing advice.

7. Gives all member growers the same price for the same pool
period, for like variety, grade and quality of product.

8. Meet market demands by distributing shipments over the
entire season.

Pooling and Pool Settlement

During the first year of operation, season of 1923-24,
potatoes handled by the Exchange were shipped under what
amounted to a seasonal pool. This oroved very unsatisfactory
especially in the matter of adjusting claims and computing
losses such as shrinkage in storage, early pool sellers
suffering less loss than those who sold later in the season.
At the end of the first season, on settlement of the pool
1%+ cents per cwt. was added in addition to 21% for overhead
expenses. The next season saw the beginning of the weekly
pool which started Monday morning and closed Sunday night
with settlement at the end of each 30 day period. Only 20
cents per cwt. was deducted for expense and the bulk of all
claims over 2% cents per cwt. was deducted from this instead
of adding it on as before. This proved much more
advantageous to all concerned and is the wmethod used at the
present time,

Bach individual grower selects the vool week in which
he desires to load, except in case of Warehouse Grading

during the height of the secason. It is often necessary then,
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due to lack of capacity, for each to take his turn.

Two classes of pool are used, namely, Warehouse Pool
and Track Loaded Pool. The Warehouse Pool contains potatoes
graded under the direct supervision of the warehouse
employees, and these are placed in new even-weight sacks
containing 120 lbs. each. These sacks are branded with the
U. S. Registered trademark "Colotato Brand." Track loaded
Pool contains potatoes graded by the local growers and loaded
directly on track. These may be placed in either new or old
sacks, but are not labeled. In either case all potatoes are
pooled by Variety, Grade and Quality of Pack. Warehouse
grading has proved to be the better method, because it
effectst (a) Saving in claims, (b) Reduces the cost of
selling, (c¢) Potatoes sell for more money.

When the grower has determined the week he desires to
load, he notifies the local manager, who proceeds to order
cars and wire the Exchange as to the volume he may load that
day or week. Upon the completion of the loading during
this week each grower receives a Participation Certificatel
which lists grower's name, number of sacks and kind used,
gross weight, tare, net weight, variety and grade, car
initial, car number, pool number, and amount of advance

payment. This certificate is very important in that it forms

1see Appendix Section VI.
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the basis for all settlements of the pool and is used by

the Exchange in all dealings involving this particular
grower's potatoes in the pool so designated. These
certificates are all serially numbered and drawn in tripli-
cate. The yellow copy goes to the Exchange, the white to
the grower and the pink kept in the local files. The amount
of the advance payment made to grower as listed on the
participation certificate is determined by a weekly report
sent out from the Exchange to all local managers.l This
report is a summary of all market conditions, dewmand, supplies
and shipments, price trend and other factors that will tend
to give a fair basis for making advance payments to growers
loading that week. The amount to be advanced is stated

for each locality by grade and variety. Grades so used

are designated as Colotato, U. S. No. 1, Colorado Standard,
U. 3. No. 2. Variations may be noted for like varieties

and same grade, but grown in different localities within the
state.

In case potatoes offered by the grower fail to come
under these grades, they may be called ungraded or unclassi-
fied and settlement for them is generally made when the
proceeds from their sale is received. In some cases this
may be longer than the usual 30 day settlement period. Fronm

60-75 percent of the advance per cwt. as listed on the Market

lsee Appendix Section VII.
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Report is paid the grower at the end of pool week. The
exact percent paid will vary week by week according to market
conditions and the necessity for wise use of funds.

Settlement

This settlement is made by the manager in charge, by
sight draft drawn on the Exchange thru the First National
Bank of Denver in favor of the grower who loaded potatoes
during this pool week. These drafts are accepted as cash
items by local banks, and represent the advance payment due
the grower, usually from 60-75% of the value denoted in the
Market Report for thaf week, less any items of seed, sacks,
twine, chemicals, etc. that the grower has taken out on a
Merchandizing Order from the local office.t Should this be
the week designated by the grower when this order shall be
paid, the grower has the privilege of stating which pool
period these M. O., as they are called, shall be paid.

A1l drafts are drawn in triplicate, (1) Yellow copy
to State Exchange, (2) White copy to the grower, (3) Pink
copy kept for the local files.® When all white copiles
have been returned to the bank in Denver, they are delivered
to the Exchange and it in turn writes its check for the
total designated, thus taking up thése drafts.

The method used to obtain the necessary funds for

1see Appendix Section VIII.
2See Appendix Section VIII.
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these advance payments is as followst

The Exchange draws a draft on the First National Bank
for the net sale price of each car of potatoes sold. This
draft is attached to a delivery ordert which shows the name
of the broker or buyer of potatoes, location of buyer, car
numbers, car initials and date of sale. Draft shows car
number and initials, buyer or broker and bank at destination
thru which draft is drawn, together with the amount of money,
which is the net sale price covering the invoiced contents of
that car. For the bank's convenience the Exchange designates
on the draft what 75% of the value of the draft amounts to.
This amount is then deposited to the credit of the Exchange.

Manager's Daily Report

Bach day the local manager wires a report to the
Exchange giving the car numbers, initials, number of sacks,
weight, variety grades, kind of sacks, point to which car is
billed, together with any other necessary shipping information
about each car loaded that day. At the same time he mails
a loading reportzto the Exchange covering the state and
federal inspecior's summary as to grade, variety and descrip-
tion of potatoes loaded. Included in this mail also are all
bills of lading, participation certificstes for each grower,
copies of all drafts given, and any merchandizing orders

which growers may have given to be taken out of potatoes

lsee Appendix Section IX.
28ee Appendix Seetion X.
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loaded in this particular pool period.

When all the above documents are received in the
Exchange office, they are checked against each other to
correct all possible errors. From the corrected and checked
information the Sales Department mekes out its official sales
card, and from these data on the contents of each car of
potatoes, its selling program is based.

Following this checking process all participating
certificates are referred to a division of the accounting
department which keeps a record known as the Pool Sales Book
which forms the basis of all settlements to grower members.
All cars moving thru the Exchange are listed in this book by
local associations, by pools, by varieties, by grades, by
pack, by car number and initials. Sales department data
listed show name of broker thru whom sold, party actually
buying potatoes, price at which potatoes sold, gross sale
price, amount of shipping charges for freight, ice, heat,
sundry, etc. After all these charges are deducted the net
sale price to the Exchange is entered. From this net sale
price, 20 cents per hundred weight to cover all expenses of
the Exchange is deducted. The amount from this 20 cents
per cwt. is credited to each local association on the basis
of tonnage shipped and is prorated back, after paying
expenses, in the same manner.

A reserve fund of 2% is set up at the end of the year
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on the gross resale of potatoes shipped by each local.
Claims

When claims arise, due tp potatoes being of inferior
quality than invoice calls for, freezing in transit, or other
causes for which the Exchange or its locals may be to blame,
the buyer takes up the drafts on the original invoice price
and bills the Exchange back a statement calling for the
amount of claim. Should the claim be legitimate the Exchange
pays the bill by check. In most cases affidavits are
required stating nature, extent and cause, if possible, of
the damage done for which claim is made. These give a
basis for a counter claim against the railrocad or other
agencies in the marketing process.

Claims are absorbed in three ways

(a) By Pools, lowering the average pool price.

(b) By local associations over the entire season.

(¢) By the Exchange in its 20¢ per cwt. deduction.

Claims are charged to the various pools, when they
are received from the buyer, some time previous to the
weekly pool settlements, which is 30 days after the Sunday
night closing of the poal. Should claims be so heavy
as to materially affect the average pool price for any
particular pool period, they may be absorbed over the

season. Claims that originate wholly within the Exchange
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are charged to the Exchange. Those entirely within the
locals are charged to the local associations.

Warehouse Expenses

Expenses of the warehouses, both Construction and
Operating, are charged to the grower on the warehouse charge
form.1 These charges are provided for in the contract
agreement and are handled like other charges, by deductions
from the pool settlement funds. This charge is handled by
the accounting department and is carried on the books in
2

the form of a grower's ledger account.

Local Expenses

Books are kept by the accounting department of the
Excnange, which cover the expenses of each local.

All local associations are given a revolving fund
from the credit of the Exchange, which is deposited in a
local benk designated by the directors. All local managers
are bonded, and money for all local expenses is drawn from
this revolving fund by c¢heck over their signatures. XEach
local manager sends to the Exchange office a weekly or
daily report of his disbursements from this fund. This
report shows date check was drawn, to whom drawn, amount
and a detailed statement for what purpose check was made,
All manager reports are passed on by the local officers.

These report forms are also drawn in duplicate, the original

1see Appendix Section XI.
2See Appendix Section XII.
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remains in the local files, the duplicate is sent to the
Exchange. Upon receipt of these duplicates the Exchange
sends its check to replenish the revolving fund. From these
weekly reports the Exchange maintains each local association's
books.

The Exchange is protected in advancing funds to member
growers by virtue of its marketing agreement. All funds for
the purchase of seed, chemicals, sacks, etc., advanced by
the Exchange as stated previously in this discussion, are
covered by signing merchandizing orders to be taken up when
potatoes are delivered to some pool period. This may be
called a form of production credit, and is becoming a general
method of financing production in many cooperative
organizations.

Collection of Sales

The accounting department invecices all collections
from sales made by brokers or other parties to whom the
Exchange sells potatces. This department follows these
accounts and endeavors to receive prompt payment at all times.

Semi-annual audits of the Exchange books are made which
give in detail all business dealings of the Exchange for the
six months period. Copies of this audit are mailed to the
local directors who in turn may give a copy to any member

grower desiring one. In this way grower members are kept
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informed of the business of their organization. The net
worth set up by this audit represents rather definitely the
amount of money available, which may be refunded at the end
of a three year period. This refund represents savings that
are made ‘possible by the cooperative functions of their
business. A.ll operations are done at cost and these costs
have been proven to be as low or lower as are those of like
organizations, not cooperative.

Refunds and Reserves will be treated as such in a

separate chapter of this studye.



FIELD DEPARTMENT
In a general sense, it may be said that the Field
Department has charge and supervision over all activities
of the Exchange outside the general office, where as we have
shown the sales, traffic and accounting departments are
located.
Its duties may be grouped fairly accurately under four
headingst
1. Supervision of grading and warehouse operations,
including construction.
2. Purchasing seed potatoes and seed treating chemicals
for grower members.
3« Publication of the monthly paper the Colorado
Potato Grower.
4, Educational work, along cooperative lines.
Believing that the need was imperative for some method
of supervised grading and for better storage facilities, the
board of trustees which was assembled in the second annual
meeting of the Exchange, voted unanimously to form a state-wide
warehousing corporation as a subsidary organization to the
Bxchange. As a result of this action, a separate legal unit
known as the Colorado Potato Warehousing Corporation, with
a capital stock of $250,000, was formed. Authority for

this action is found in the original marketing agreement
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signed by all individual grower-members. Section 14 of

this marketing contractlstates:s "After due investigation

the Association may cause a Warehousing or other corporation
to be organized in any community or districf where any such
need is indicated for the purpose of leasing, purchasing, or
constructing, and operating warehouses, farms for seed
purposes, by-product plants, factories or other places for
handling any potatoes delivered by members of this or other
associations.® Divisions A, B, C, D and K under this same
Section 14, Marketing Contract give the details of how each
district may obtain a warehouse, and what deduction from
prices received for potatoes delivered, may be applied
toward paying for the same. Section 14 (a) and (b) of this
same marketing contract give the necessary authority for
these deductions.

Since the organization of this warehousing corporation,
ten warehouses and grading plants costing from $2600.00 to
more than $7000.00 each have been built or leased and
equipped with the most modern potato grading and handling
machinery.

Certain definite restrictions have been placed on the
sale and transfer of the common stock held by grower members
in these warehouses. This is done to avoid control of the
voting power passing into the hands of unfriendly or

disinterested parties. Restrictions are of two types: First,

1See Appendix Section XIII.
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any stockholder who may desire to sell his stock must first
offer it to the board of local directors for sale. A period
of six months is designated as the time during which the
directors may buy the shares offered for sale. Shoula they
not act within this time limit, the stockholder may sell
the shares himself but they may be sold only to members of
the associations of potato growers. The second restriction
has to do with shares of any member who shall cease to Dbe

a potato grower, or perform acts whereby his membership in
the organization is terminated. In either of the events
named corporation shall have the right to recall the stock
of such shareholder, and to demand that it be offered for
sale to other potato growers. Provision is also made that
in case of the death of a shareholder, the administrator
shall within one year offer the stock so held for sale to
the directors.

It is the duty of the field department to supervise
the grading done in the warehouses, as well as all other
handling and loading operations. It is to provide general
supervision to construction operations and alterations
necessary in leased buildings obtained for warehouse purposes.

Grading in these warehouses is done by men under
the direction of the local manager who by long experience
has become expert in placing potatoes in the proper variety,

grade and pack classification. As a further aid to proper
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grading and standardization, each carload is subject to
inspection by a joint state and federal inspector. This
latter inspection does away with the necessity for further
inspection on the terminal markets, and aids in speeding
up the marketing process.

Purchasing Seed Potatoes and Seed Treating
Chemicals

Believing as the organization does that grading and
standardization should start in the field, much stress is
laid upon the minds of grower members to obtain and plant only
certified seed insofar as that is possible. With this idea
in mind the field department has made special efforts to
obtain certified seed for grower members from other locaiities
and states. By buying in carload lots and from a wide area
a considerable saving may often be realizede.

In the past in some districts the seed plot method
for producing potatoes of a superior quality and yield have
been tried out. There are local districts which produce
seed potatoes of such high quality that other local districts
obtain their seed from them; thus we have cooperation within
a cooperative, Information as to where certified seed of
a gliven variety may be obtained is supplied by the field
department.

Seed treating chemicals are also purchased in large
amounts by the field department and distributed to the

various districts at a great saving in cost. New methods
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and machinery for treating secd for different disease con-

ditions are investigated and where their use is thought to

be advisable, the field department arranges a demonstration
or otherwise spreads the information to the growers.

The Colorado Potato Grower

Publication of the monthly paper, the official organ
of the Colorado Potato Growers' Exchange, is also a function
of the field department. This paper, a copy of which goes
to every member of the Exchange, gives wide publicity to
all matters pertaining to the business of their organization.
Space is given to what other ccoperatives are doing, their
troubles as well as their successes, together with some
details of their organization. Articles are copied from
many of the various publications of the U. S. Dept. of
Agriculture, Bureau of Agricultural Economics, Crops and
Markets Division of Crop and Livestock Estimates, Agriculture
Cooperation and National Council of Farmers' Cooperative
Marketing Associations. In a general way it may be said
that any information that deals more or less directly with
the cooperative marketing field and all matters pertaining
to potato production as an indusiry are used by the editor
of the Colorado Potato Grower to bring to the membe.s of the
BExchange all news which should be of interest to them.

This is the general aim and purpose of the publica-

tione.
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It is the writer's opinion that the publication of
complete reports of all meetings, a detailed report of all
audits, a statement of all costs and expenses of operation,
together with some of the problems and sclutions of them
made by the Exchange, form the real basis of its value to

the members.

Educational Work

In a8 discussion of this function of the field depart-
ment, much that has been said before must be repeated. Work
in regard to seed and seed treating should be classed as
educational, also much that is published in the Colorado
Potato Grower is published for its educational benefits.

Much educational work however is done in the securing
of new members and in the forming of new districts. 1In
these ways greater volume of production is secured.

Many problems of cooperative organization are
thrashed out at public meetings and the advantages of
cooperative endeavor are explained to non-members as well
as members. Information is supplied to growers, explaining
various phases of the organization that are not clear. In
this way members are kept informed as to the exact situation
within the Exchange from an authentic source. The officer
responsible for this service must be tactful as well as
well-informed for the ultimate success of the cooperative
may depend largely upon how such situations are met. A

paragraph taken from an address by Walton Peteet, Secretary
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National Council of Farmers' Cooperative Marketing Associa-
tions on the "Importance of Field Service" may be used in
illustration.

"The aggressive enemies of cooperation have been quick
to discover and make use of the absence of a service which
keeps the individual members in close contact with their
cooperatives. Cases are not lacking where false reports
and suspicion-breeding stories have been deliberately and
systematically set afloat among the membership of coopera-
tives. This has now become the approved method of the
unscrupulous enemies of cooperation, and it is an effective
method unless the cooperatives have active and alert field

service departments.®
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REFUNDS AND RESERVES

It is the policy of this organization to create a
reserve fund each year by keeping 2 percent of the total
gross sales of potatoes that move through each local associa-
tion. The money so set aside represents the working capital
of the Exchange and is used for the financing of bag and
seed purchases. This money is entirely apart but included
in the 20 cents a hundredweight deduction to meet all
overating and selling expenses.

Authority for this deduction is provided for under
Section 6 of the Marketing Coniract which alsc provides that
the annual surplus from such deductions must be prorated among
the growers delivering potatoes in that year on the basis of
the value of deliveries.

From the current year's sales of potatoes new reserves
are set up which provide the working capital necessary for
that year's business and allow the past year's reserves to be
refunded.

Owing to the necessity for adequate finances to be
available, especially in the first few years of operation,
the reserve set up during the season of 1923-24 was kept
until February 1926, at which time a refund of $56,227.30
was made to members. This sum was divided by the total
tonnage shipped by each association during the season, and
the reserve was placed on a hundredweight basis. Each

member was then given credit for a reserve based on this
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rate times the number of hundredweight shipped by him during
the season. This method refunds the reserve in the same
way in which it was accumulated.

The following table gives the amounts received by

each local and shows something of the volume of business
done by each.
AntonitOeeveeeenee..§ 106.44 HOOPET s e orerneeeead 801e47
Ault.evieereceeeesees 2122.87 KerseYeseeeasoeaees 044.25
Carbondale.ceessecees 298159 La Jaraeeceeseeceess T799.25
Carmeliececececccsese 1062.41 Monte Vistaeeeoesol11656,11
Centerecececesceces.. 9194.88 Montrose€e.ceceeceees 9455.09
Del Nort€eseeooseoses 5200.97 Morgan CO. seseeee 462,86
Deltaceesnccecceocas 1526.74 Olath€eseocececees 4136.70
Eagleeeseecesceseess 2060.98 Rifleiececceceesas 1000.83
Fruitaeeeeeceecceeess 3619.58 ROmEO.ceovescesess 141.20
Gilcrest-La Salle... 123.57 Severance-Windsor. 2001.31
Gill-GaletonN.eeeeee.s 1869.20

A similar refund was made February 1927, of a total
amount of $43,000. This represents the reserve of 2% set
aside during season of 1924-25, together with some addition-
al claims collected from that season's sales. During
February 1928, the reserve set aside for working capital,
from the season of 1925-26 amounting to $44,600.00 was

refunded to members. This amount was entirely separate
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from the reserve for that season, and should not be confused
with the sum of $33,600.00 refunded during December 1927,
which represents the unexpended portion of the deduction for
the » eason of 1925-26, a reserve of more than $70,000 having
been set aside for that season. This extra saving was made
possible by a favorable shipping season, high prices, fewer
claims and economy in all operations of the Exchange.

Thus it will be seen that the reserves for three
seasons, had been returned. A member of this organization
must add this extra money to the pool price he received
during these seasons, plus the extra distribution for the
1925-26 season and other seasons, to make a fair comparison
with independent prices paid for potatoes of like grade and
quality during these seasons. The saving in some instances,
particularly warehouse graded brands, has been as high
as 64 cents per hundredweight or approximately $23.00 per car.

A custom that adds much to the building up of strong
cooperative spirii among members is that of having social
get-togethers for each local at the time the refund checks
are distributed. These social functions are generally
started with a good dinner, followed by speakers, music
and other entertainment. Usually the principal speaker of
the evening is some person, prominent in the community or

some outside authority who talks on some phase of cooperative



marketing or production of potatoes. Mémbers of the

various departments are often called upon to give a talk
about the operatiom of the Exchange or how other similar
organizations are operated. Members of the legal department
have in the past given much time to a discussion of the
legal phases involved. Those who have attended these annual
meetings, assert that they are a social success, and that
they are a means for making a happier, more contented and

educated cooperative family.
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Production of Potatoes

Production of potatoes by principal late crop states,

together with the total of U. S. for years 1924-27 inclusive

in bushels.

1924 1925 1926 1927
Maine 41,175,000 34,170,000 36,880,000 32,092,000
New York 46,620,000 23,994,000 29,016,000 -—-
New Jersey 11,544,000 6,042,000 7,250,000 9,177,000
Penn. 28,792,000 25,461,000 22,176,000 26,400,000
Virginia 19,200,000 11,340,000 11,658,000 -_—
Ohio 11,500,000 11,978,000 10,058,000 —
Michigan 38,252,000 24,411,000 29,880,000 23,120,000
@isconsin 31,460,000 23,632,000 27,140,000 23,920,000
Minnesota 44,352,000 26,772,000 29,800,000 33,128,000
¥. Dakota 11,960,000 7,280,000 7,520,000 11,526,000
Nebraska 7,743,000 6,300,000 5,329,000 8,904,000
Colorado 11,640,000 14,190,100 11,760,000 16,046,000
Idaho 10,725,000 14,381,000 16,198,000 24,380,000
Oregon 3,780,000 4,368,000 4,500,000 _—
California 7,750,000 6,510,000 6,923,000 —
Washington 6,615,000 8,120,000 10,720,000 13,430,000
U.S.Total 454,784,000 325,902,000 356,360,000 462,149,000

Colorado's place in total production of potatoes in

comparison with some other states is shown in the above
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table. Its production varies from 3.6% to about 4% of the
total.
Of the total crop in Colorado the Colorado Potato

Growers' Exchange handles roughly from 35% to 40%.
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CONCLUSION

What factors or conditions tend to make the organi-
zation outstanding in a state in which little has been done
in successful cooperation until the present time?

In this consideration of the organization at least
four important factors are indicated.

(2) A mutual desire for cooperation on the part of

members..

(b) Gocd management and business methods.

(c) Sufficient volume of one commodity.

(d) Bducation and its effects on grower members.

Early efforts toward cooperation shown by growers
in the San Luis Valley and somewhat later by those of the
Western Slope, prove that they felt the need for cooperation
in marketing their potato crops. This desire was the
result of dissatisfaction with the existing marketing
conditions of the time. Past experience had proved that,
altho they could grow potatoes of high quality, the prices
received were in many cases little more than the cost of
production. They believed the remedy for this condition
involved some control by growers of the distrivution and
marketing of their croﬁ. With the need for cooperation
apparent and the desire to try grower controlled marketing

existing, relatively little organization work was necessary
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to bring about the ultimate result, a state-wide marketing
exchange.

The method of this cooperative in selecting its board
of trustees, executive committee and general officers from
among its own members all of whom are potato growers places
entire authority in a management vitally interested in its
success.

A very wise selection of men for the positions of
General Manager and Field lanager was made. From personal
conversation with representative grower members in different
local districts one gets the impression that it is very
doubtful if better qualified men could have been ovbtained
at any price-~Mr. Gibson, general manager, for his sales
ability and general knowledge of potato marketing, Mr.
Heppe, field manager, for cooperative organization knowledge
and ability to meet member growers and discuss their
production problems. Separate departments, with men in
charge who have proven their ability to do the special work
assigned them, tend toward more efficient management.

Semi-annual audits, copies of which are availgble
to each member thru his local manager, keep all members
informed of financial conditions of both the locals and
the Exchange. This information is particularly valuable

in that conditions involving financial details are often
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not understood by farmer members. These audits, when made
by certified public accountants who are in no way connected
with the Exchange, strengthen the feeling of confidence
among member growers and go a long way toward discredit}ng
any false reports that gain circulation.

This organiaation has further proven the desirability
of concentrating on a single commodity and having a sufficient
volume of the same to market. This has the advantage of
cutting the costs of doing business as well as of developing
a highly standardized product.

With continued good mnanagement, further standardization
and some advertising, it is difficult to see why "Colotato
Brand" potatoes should not rightfully assume a place among
other well known cooperatively marketed agricultural pro-
ducts.

There is a strong feeling that the campaign for the
education of the growers along cooperative lines has been
one of the most important reasons for the success of the
Association. No doubt this work among those who have
already felt the need of cooperation in marketing their
product, is a somewhat easier process than educating like
groups in other organizations where need of improvement of
marketing conditions was not so marked. In spite of the
early cooperative spirit and initiative shown by members,
this organization still devotes much time and effort along

educational lines. The fact that this is often neglected
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by cooperatives in general may frequently be given as the
direct cause of failure. The effort put forth by the

field department in demonstrating the benefits of certified
seed, seed treatment and other problems of potato produc-
tion has it is certain been instrumental in producing a
high quality product, which is a basic necessity for
successful marketing in any organization.

The publication of the Colorado Potato Grower is a
distinct asset to the Colorado organization and the articles
which cover the whole field of Cooperative karketing are
designed to assist the growers to a better understanding of
the principles involved.

The social program of having members meet at least
annuglly has the effect of building a strong fraternal
spirit of friendship, a feeling any successful cooperative
must have. These meetings provide additional opportunity for
the officers of the Exchange to impress the idea that they
are only the servants of the members and that their interests
are alike. They strive to instill renewed confidence 1in
the ability of the members in authority to perform the work
of the organization with a maximum of efficiency. Loyal
membership and mutual understanding are corner stones in

any cooperative marketing movement.
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SUMIIARY

The preface contains an account of the wvariocus forms
of cooperation existent within the State at present or in
the past. Reasons for the selection of the Colorado Potato
Growers' Exchange for intensive study are explained in the
introduction. The gradual development of cooperation,
the causes for its growth and illustrations of the wvarious
forms evolved, are arranged with a view to providing a
climax in the formation of the Potato Growers!'! Exchange.
A diagram which maps out the organization of the Exchange
precedes the study of its functions. The elements which
have contributed to its success are discussed and deductions
are drawn concerning the requirements which are vital for
the smooth and efficient functioning of such an organiza-

tion. The By-laws, printed forms and sample contracts are

incorporated in the appendix.



So

~60-

BIBLIOGRAPHY

The Colorado Potato Grower, official organ of the
Colorado Potato Growers' Exchange. Volume I, Number 2
to Volume V, Number 5, inclusive. These copies
represent the monthly issues for the time January 1,
1924 to January 1, 1928, inclusive.

Scott, J. G.

Summary of 1926-27 Season. Marketing Colorado and
Nebraska Potatoes.,

Steinel, Alvin T.

1926. History of Agriculture in Colorado.

Releases of the Division of Crop and Livestock Estimates
December 19, 1927 (and others).

Market News Service on Fruit and Vegetables.

January 20, 1927. |

Strowbridge, J. W.

Origin and Distribution of the Commercial Potato Crop
(Technical Bulletin No. 7).

McKay, A. W. and XKuhat, W. J.

Management Problems of Cooperative Associations
Marketing Fruits and Vegetables. (Department Bulletin

No. 1414).



APPENDIX



I.

II.

III.

Iv.

V.

VI.

TABLE OF CONTENTS

By-Laws of the Colorado Potato Growers' Exchange.
By-Laws of local associations.

Colorado Potato Growers! Exchange Agreement.
"Colotato Brand," illustration.

Senate Bill No. 307. (Colorado Cooperative Marketing
Act).

Participation Certificate.

VII. Weekly Report.

VIII.Merchandise Order.

IX.
X.
XI.

Sight Draft.
Draft form and Delivery Order.
Loading Report.

Warehouse Charge Form.

XII. Growers' Ledger.

XIII.Marketing Contract.



BY-LAWS OF COLORADO POTATO GROWERS'®
EXCHANGE



‘The Colorado Potato Growers Exchange
'~ 601-604 Cooper Building '
DENVER, GOLO.

{EPHONE
MAIN 2445

BY-LAWS
| OoF
COLORADO POTATO GROWERS'

IYXOHANGE




BY-LAWS
oF
COLORADO POTATO GROWERS'
EXCHANGE

We, the undersisgned. together constituting and being all the
members, directors or trusitees and iacorporators of Colora@o Potato
growers' Exchange, a co-operative marlieting association, without
capital stock and not conducted for profit, do hereby adopt the
following code of By-laws, as and for the By-laws of said Association.

ARTICLE 1

Colorado Potato Growers' Exchange may be hereinafter referred
to as the Exchange.

The purposes for which this Exchange is formed are set forth
in the second paragraph of the Articles of Incorporation.

ARTICLE 11
BOARD OF DIRECTORS OR TRUSTEZES
NU.BER

Section 1. The corporate powers, business and property of the
Exchange, shall be exercissd, conducted and controlled by a Board
of 37 ( or such number as will give cach member of Association one
vote ) Directors or Trustees hereafter referred to as Trustees,
together with an additional Directoer or Trustee for every one hun-
dred or major fraction of 100 individual grower members of each
member Association.

ELTCTION

Section 2. The Trustees shall be elected annually by the mem-
bers and shall be certified in writing by them to the Exchange prior
to July 10th of each year after 1923, FEach member shall select one
trustee as its representative on the Exchange, together with an add-
itional Trustee for every 100 or major fraction of 100 individual
grower members of such member Association. Such Trustees shall hold
office until their successwvrs shall have been elected and shall have
qualified.

VACANCIES

Section 3. Vacancies in the Board of Trustees shall be filled
by the member entitled to such Trustees: and such new Trustees shall
hold office until the election of their successors by the members,

Any trustee who ceases to be & member of his local Association
or who violates any contract with his local Association or with the
Exchange in any particular, shall cease to be a member of the Board
of Trustees as soon as a majority thereof pass a resolution to such
effect, and the local Association shall select his successor.

-1-



FIRST MEZTING OF TKUSTEZES

Section 4. Immediately alter each election of trustees, the
newly elected trustees shall hold a regular meeting on the third
Tuesday in July of each year after 1923, cnd organize by the election
of a President, a Vice President, a Secretary and a Treasurer; znd
transact any other business., Such officers shall hold office for
one year and until their successors are clected and teke officec,.
Notice of such meeting is hereby dispensed with. The first ofificers
shall hold office until the election of their successors in 1924.

REGULAR MEZTIUGS
Section 5, In cddition to the Tirst neeting mentioned ebove,
a regular meeting of thz Bozrd of Trustezcs shall be held cuerterly
at such time and place as the Board rcy determine.

NOTICE OF REGULAR !EETIIIG 0F TRUSTELS
Seetion 6. Notice of the regular mecting of the Trustees shall
be mailed to ecach Trustee ot his last knoun address ot leost five
days prior to the tinme of such mceting.

SPECIAL ITmETINGS
Section 7. A speciazl mecting of thz Board of Trustees shall be
held, whenever called by the Presidsnt or by a najority of the frust-
ces. Any and all business mey be trausacted ot a special necting.
Each call for a specicl meeting shall be in writing, signed by the
person or persons moking the sanc, addresscd and delivercd to the
Seeretary, and shall statbte the time ond pices of such mecting.

: NOTICE OF SESCIAL IZTTING
Section 8. Iotice c¢f cach speeicl meebing of the Trustees shall
be telegraphed to sach Trusice, at his last knon place of cddress

Fa¥

at lcast three dcys prior to the time of such ncctings

JAUCRUIA
Section 9. Fiftecen Trustacs shall constitute a quorum of the
Board at 2ll mectings.

COMPZHSATION

Scetion 10, The Trustecs shall rcceeive no compensation for
their services as Trustces other than rcimburscment for railroad
fares actually cxpcnded by them in cttending the nectings of the
Board of Trustecs and any obther ncecssory trovelling cxpensces; and
a per diem of $10,00 Tor the timc cewuclly covered by cttendance at
meetings and travelling thercto ond thercefromn.

The Trustecs may, in their disceretion, provide reosonable com—
pensation for the members of the Exeeutive Committee of tho Boord,
plus 2ll expenscs. '

No Trustce, during the term of his officc, shtll occupy ny
position in the Bxchonge on reogular salary or substontially full-
time pay, execpt in thoe cases of the President ond Sceretary.

ARTICLE 111.
POWZR OF TRUSTEES
The Trustecs sholl have the pover:
1. To conduct, monoge and control the offoirs ¢nd business of the

Exchange; and to mcke rulcs and rcgulotions Tor the guidonce of the

——



2. To appoint and remove, at pleasurc, all officers, agents and
employees of the Exchange, prescribe their duties, fix their com-
pensation, and require from them, if advisable. security for the
faithful service.

5. To call special meetings of the members when they deem it
necessary,; and they rmust call a2 meeting at any time upon the written
request of the members as provided by lat.

4. To make and enter into agreenents with foctories, buyers or
others for sale, marketing or consignment of the potatoes of its
members or the products therefron.

5. To make and enter into agrecments and arrcigencnts with any
sales agency or with othors, or with otider Associations or Exchanges
of other 8tates or otherwise similarly organized for the sale and
marke ting, or comsignment of the potatoes of its members, or the
products therefrom, through any central or general agency, or other-
wise.

6. To earry out the marketing contracts of its members with the
growers, in every way advantageous to its members, representing them
separately and collectively.

7. To select one or more banks to act as the depositary of the
funds of the Exchange and to determine the manner of receiving, dep-
ositing and disbursing the funds of the Zrchange and the form of .- .7t
checks and the persons or person by whom the same shall be signed,
with the power to changs such bavks and the person or persons sign-
ing said checks and the form thereof av will,

8, To do all things necessary and proper in order that the Ex-
change may exercise any and all of the powers or privileges of its
members as their duly authorized representatives, agent or broker,

ARTICLE 1V.
DUTIES OF TRUSTEES

It shall be the duty of the Board of Trustees:

1. To keep a complete rccord of all its acts and of the pro-
ceedings of its meetings, and to present a full statement at the
regular annual meetings of the members showing in detail the condi-
tion of the affairs of the Exchange,

2. To supervise all officers, agents, and employees and see
that their duties are properly performed.,

3. To cause to be issued appropriate certificates of member-
ship.

4. To install such a system of bookkeeping and auditing that
each member may know and be advised from time to time fully concern-
ing the receipts and disbursements of the Exchange.

ARTICLE V.
OFFIJERS

The officers of the Exchange shall be a ‘'Pessident, a Vice-President,
Secretary and Treasurer, together with any other administrative
officers, whom the Board of Trustees may see Tit in its discretion
to provide for by resolution entered upon the minutes.

The Board may appoint assistsnt secretaries in its discretion
and may delegate to them any or all of the duties of the Secretary,
hereunder, er any other duties,

The compensation and tenure of all officers shall be fixed by
the Board of Trustees.

The President and Vice-President shall be Trustees of the Ex-
change. The Secretary or Treaurer need not be members of the Board.

3t



THE PRESIDENT

If at any time the President shall be unable to act, the Vice-
President shall take his place and perforn his duties; and }f the
Vice-President shall be unable to act, the Board shall appoint a
Trustee to do so. The President or Vice-President or such Trustee
shall:

1. Preside over 2ll meetings of members and Truastees; )

2. Subject to the advice of the Trustees, direct the affairs of
the Exchange;

3. Call the Trustees *hogether whenever necessary;

4. Sign, as Presgident, all certificates of membership and all
contracts, notes and other instruments when so directed by the Board
of Trustees; ‘

5., Discharge such other duties as may be required of him by
these By-laws or by the Board of Trustees.

ARTICLE V1l
SEDRETARY AND TREASURER

It shall be the duty of thec Secretary:

1. To keep a record of the proceedingss6f the mectings of the
Board of Trustees and of the members;

2. To keep the corporate seal and the boock of blank membership
certifictaes; £ill up end countersign 21l certificates issued and
affix said: corporate seal to all papers requiring a seal:

3. To keep a proper membership bookx, showing the name of each
member of the Exchange, the number of its memboership certificate,
and date of issuance, survender, cancellation, forfeiture or transfer;

4. To receive ond dsposit cll funds of the Exchange to be paid
out only on check drown as herveinbefore orovidad end account for all
receipts, disbursements and balance on hand:

5. To furnish a bond in such form and in such anount as the
- Board of Trustees may, frem time to time, require;

6. To execule and sign all contracts, notes, papers and docu-
ments as Secretary;

7. To act as Secrectary of the Executive Cormittee;

8. To discharge such other duties as pertain to his office or
may be prescribed by the Board of Trushees.

It shall be the duty of the Treasurer to take general charge of
the funds of the Exchange, as directed by the 3ocrd of Trustees;

The Secretary may be the same person os the Treasurexr; the Treas-
urer need not be a natural person, but may be a corporation and pre-~
ferably a banking corporation.

ARTICLT V111,
EXECUTIVE COIIITTEE

The Board of Trustees shall appoint an Executive Committes of
five from among its nembers, determine its tenure of office and its
powers and duties. The President and Vice-Presidcecnts shall be ex-of-
ficlo regular wmembers of the said Executive Cormittce and shall be
elected as such: and there shall be only three othaers.,

The Executive Committce shull have such dutbies and powers as may,
from time to time, be prescribed by the Board of Trustees and these
duties and powers may be oll of the dutics and powers of the said
Board of Trustees, subject to the genercl dircction, opproval and
control of the Board of Trusteecs.

ST e T L ive Committeo




ARTICLE 1X.
AUDITING COMMITTEE

The Board of Trustces mey appoint an Auditing Committee from
among its members, determine the number of its members and its tonure
of office. The Board may prescribe rulcs and regulations with refer-
cnce to the manner and form in which claimgs shall be prescnted against
the Exchange and the manncr of auditing the same; and in licu of such
action by the Board, the Auditing Committce may preseribe rules and
regulations with reference tc its mectings aznd proccdure.

The Board, in its discrction, may dolecgate these functions to the
Secretery or to an Auditor.

An annual cudit shall be made by a certified public accountant
and an ammual report shall be filed by him with the Board of Trustees
prior to the annual nceting,

ARTICLE X
BOOKS AND PAPERS

The books of the Excheonge and such papcrs agc may be placed on
file by vote of the Board of Trustees shall, at ©ll times during bus-
iness hours, be subject to the inspzction or the Board and of any
member of the Exchange or its representative, duly authorized in
writing.

ARTICLE X1,
MEETINGS OF MEMBERS
Regular lleetings

Scetion 1. A regular mecting of the nmembers shall be held at the
office of the Exchangc or at o more convenicnt place determined by the
Exceutive Committec on the third Tussday in July of cach yecr for the
purpose of hearing rcports cnd transacting ony business that may come
beforc the mecting. The first regular meeiting shall be in July, 1924.

Spceial Mectings

Section 2. Exccpt where otherwise prescribed by law or clse-
where in these By-laws, a special mseting of the members may be called
at any time by the President or by a najority of the Board of Trustces
or by onc tenth of the maombers as provided by law. Bach such call
shall be in writing and sholl state thce time, place and thc purpose of
such meecting. No busincss shall be transacted at a speccial meeting
other than that statcd as the purposcs for the call.

Noticce of Regular Mcctings

Scetion 4. DNotice of cach rcgular mcceting of the mombers shall
be given. Such noticc rust state the time cnd place of the nceting;
and the purposcs thercof. A copy of such notice shoell be moiled to
cach member of the Exchange ot lcast ten days prior to the time for
holding such mecting.

Notice of Spececial lMoctings

‘

Scetion 4., DNoticc of cach speeial receting shell be given by
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prior to the timc fixed for such mceting.
Quorum

Secetion 5. At any mecting cleven of the nembers present by trust-
ee or trustees duly certified in writing shall constitute a quorum
for all purposcs, except when otherwise provided by law.

ARTICLE X11
GENERAL PROVISIONS CONCERNING MEMBERS

- Not A Profit Corporation
(a) This Exchange is organizcd without capital stock, for the
purpose of serving its members oniy and providing all of its facilitics
to them upon uniform rules and regulations to bc prescribed by the
Board of Trustecs of the Exchange. '

Mcmbers-Who Eligible

(b) Any coopcrative markcting assoclation organized with associ-
ation and marketing agrcecments sinmiler to thosc of the original men-
bers hereof and for similar purposcs may be admitted to thc Exchangc
and shall have voting power as members and property rights thercin on
the same basis as all other members in accordancc with the general rulcs
herein stated. All members agrcece to abide by all of the rules, regu-
lations and By-laws of thc Exchange with rcfercence to the handling
and markcting of their potatocs or potato products or othcrwisc.

A1l members will sign such notes, agreenmcnts or othcr documents as may
be nccessary from time to time for financing or for carrying out the
general purposes of the Exchange and covering the potatoes or potato
products owned by them or under their control, when and as such notes,
agrecments or other documents are approved by the Board of Trustccs
and prcsented to the members for signaturc and aceeptance.

(¢) No member shall be permitted to withdraw from this Exchange
during any period in-which it is bound to buy or accept any products
from its own grower Members under a term contract.

Membership Certificates

(d) This Exchangce shall issuc a ccrtificate of membership to
cach member thercof in such form as may be provided by the Trustces;
but said membership shall not, nor shall said Mcmbership Certificate
be assigned by said member to any other person, firm, corporation or
association; nor shall a purchascr at cxccution salec, or any other
person who may succced by opcration of law or otherwise, to the prop-
erty interests of a member, bc cntitled to membership or to beccome a
nenber of the Exchange by virtuc of such transfer. The Board of
Trustecs of the Exchangc may, however, counscnt to any assignment and
transfer and the acecptance of the assignec or transferce as a meomber
of the Exchangec.

Mcmbers To Markct Output In Accordance
With Rules Of Thce Exchange

(¢) DNo association shall bec or rcmain 2 member of this Exchange

unless it is and remains qualificd as provided in Subdivision (b) of
Article X11 hcercof; not unless it shall market all potatocs and or

B



Potato products owned by it or under its control in compliance with
211 the rules and regulotions csteblished by the IExchange but no such
association shall ceose to be a nember hercof unless and until the
Board of Trustces, by a majority vote, passcs a specific resolution
to that cffcet.

If any member sholl coasc, feil, negleet or refuse for ony rea=
son whatsocver to narkcet all or cny of the potatocs owncd by it or
under its control as provided by the seid rules end regulations of
the Exchenge then the Board of Trustces may cancel its nenbership
and its Certificate and oxpel it from membership in this Exchangc;
and 211 of its rights and intercests thercin shoall by that act be
cencclled and such menber sholl be entitled only to poyment, as pro-
vided by law, of thc equitably cppraiscd cash valuc of its interest
in the property if any of thc Exchangc. -

Voting Powcr Of Membcrs

(f) The voting powcr of the nembers of this Lssociation shall
be equal; and each and every mcmber hereof shall have onc votce in
any and 2ll mectings of members; but in ell mcetings of the Board of
Trustees cach Trustce shall have onc vote and majority vote of the
quorum prescnt shall be nccessery for any determinction.

Property Rights And Intcrests

_ (g) Thc property rights and intercsts of cach ncmber in the
property of the Exchange shall be cqual; and cach and cvery ncnber
hcrecof shall have one unit of property rights and intcrests.

(h) The Exchange, by action of the Board of Trustees, shell
have the full right to purchase the full intcrest of any nenmber in
the proporty or other rights of the Exchange ot thce book valuc thore-
of, whenever in the judgioents of the said Board, it is csscntial to
the interests of the Exchange so to do; and thc statement of book
value thercof by the Board of Trustecs shall be conclusive. Any
nmember whose rights are so purchascd shall ccase to be a member of
the Exchange and its monbership cortificate shall thereupon be can-
cclled.,

New Members

(i) Any coopcrotive narketing association properly qualified
may be admitted to the Exchange and shall have voting power and
property rights thoerein on the scme basis as 2ll othor menbers, in
accordancc with the gencral rules hercincbove stated,

Standerds And Greodes

(j) The Board of Trustces shall have the power to establish
and to rcvisc and amcnd from tine to time rules and rcgulotions by
which cach member association shall be governed, as well as individ-
ual grower mcmbers of such association niembor, with refercnece to the
proper handling and shipping of potatocs and to sceurc a proper
graeding and standard of quality. .

Membership Or Entronce Fec
(k) Every member shall pay to the Exchange upon entering the

gssociation, o nenbership foe, duc and payablc upon cntrance, of
$9.00



Expcnses 0f Maintaining The Orgonization

(L) The Exchange shall mecke 21l collcetions on sales_as Agent
for its members, in cny manne? that it may detcrmine, gnd it shall
meke payments therefrom to cocch member or to the individual grower
members of the member associstion for the proportionate value of its
or his pototoes, less deductions for the various expenses ond over-
hends of the Exchange, os provided in Parngrophs 6 and 18 of thg
Stendard Moarkcting Agrcement between the members hereof and their
dindividual grower members. -

The amount) rate of pecrecentoge of such deductions shall be det-
ermined from time to time by thce Exchongce; but the deductions must
be uniform throughout the shipping scacon or calcnder year,

The Exchonge shall authorize such deductions with ample insur-
ance for cemergencies; and if ot the cnd of coch fiseol ycor a surplus
of funds is on hand, the Exchangc noy retaein os o reserve any amount
not in cxcess of two per cent of the gross resale pricce of potatoes
handled by it during the year; and any belonce shall be pro-roated
anong the members of the Bxchange or the individual grower ncmbers,
according to the gross valuc of the potatocs haondled by the Exchange
for them respectively during the calendar ycar,

Such reserve shall be held by the Exchange for its cctivities
and operations hereunder and moy be so cxpended; but in the event
of the dissolution of the Exchange or ccssation of its activities,
such rcserve shall be pro-rated to its members or the individual
grower members in accordance with the proportionatc gross value of
their respective sales through the Exchenge up to the time of such
distribution and such recserve if pro-rated to its members shall be
distributed by them to their respective grower members in accordance
with their rcspective obligations to such mecmbers.

(n) The members shall not be liacble for debts of this corpora-
tion cxcept to the cxtent of any unpaid portion of their cntrance
or membership feces hercin.

Penaltics

(n) In the cvent that any member knowingly violates any of
these By-laws, it shall be liable to the Exchange for the paymend
of a penalty of Fifty Dollars for cach and cvery such violation.

Such penaltics shall be imposed only by affirmative vote of at
least 20 of the Trustecs and shall be in addition to any other pun-
ishments or penaltics unddri thesd By-lows.

Pools.

(o) The Board of Trustccs of this Bxechange will provide for
separate pools in the nerketing of potatoes by type, grade, quality,
or other commercial classification.

All returns to the nembers of this Exchange shall be based on
the net procccds from cach of the scid pools, lcss oll cherges pro-
vided in the Markcting Agrecment and By-laws of the menbers hereof,
depending on their individual dcliverics to cach of the said pools,
and all. such peymcnts shall be mede as and when and in such pereent-
age or proportions as the Board of Trusteces may gcem advisable.

Prior to actual distribution to thc members, or to the individ-
ual grower members, the Board of Trustcces of the Exchange will be
authorized to use any of the funds in thc possession of the Exchange
pr any property or asscts or claims or rights of its members for
any of the purposcs or activitics of the Exchange within the general
provisions of Artielec 11 of tho Articles of Incorporation.
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potatocs o 1kc varicty, rede, ¢ ' = )
or any number of deys, ag it noy determinc, and shall pay to cach of
the members sueh proportion of the sale procceds of any such potatoes
as its deliverics, or cxpceted dcliverics, nay beor to the total
amount of such varicty, gradc and guality or poiatocs delivered in
any particular pool by all the membors. )

For the distritution or division of any salc procceds not goid
within the respective weck of delivery, or otherwise, adjustnents
shall be made by, to and from thc respective members on the order of
the Exchange from time to time, so as to carry out cquitebly and foir-
ly the pooling and othcr provisions containsd in the Association and
Merketing Agrcements between the members hercof ond their respective

nemnbers,
ARTICLE X111
PROXIES

Any member shell be permittcd to vote through Trusteccs duly cert-
ified in writing at any mccting; or it may vote by mail on a ballot
to be prepared by order of the Board of Trustecs.

But no proxics shall bce votcd in this Exchangec.,

ARTICLE X1V
‘GENERLL 1LNAGER

The Boord of Trushtces.noy, in its discretion, appoint a Gencral
. Manager; who shall hold office at the pleasurc of and on terms and
conditions se¢t by the Board of Trustees. Any Trustec, officer, or
other person may be elceted to serve as Manager, except as otherwise
provided by law. The Genceral Manager shall perform such duties as
may be directed by the Board of Trustcees.

ARTICLE XV
BORROWING MONEY

The Exchconge shall have the power, by affirmative vote of at
lecast twenty Trustees, to borrow money for any corporate purposes,
on opcn account or upon any asscts of the Exchangc or on any property
of members in its posscssion or under its control or upon any accounts
thereof, or any property not yct distributed to the members, in such
anounts and upon such tecrms ond conditions os may from,timc to time
seem to the Board of Trustces cdvisablc or necessary or as the Board
may dircet its Excecutive Cormittes to determine from time to time.

ARTICLE XV1
The seal of the Association shall contain these words and figurcs:
COLORADO POTATQO GROWERS EXCHANGE
Incorporatecd 1923 .
in circular form,
ARTICLE XV1l.
Ci These By-laws noy be altercd or amended at any annual nceting

of the nmembers or at any other mecting of the members, called for that
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purpose by the Trustees, by a vote reprcsenting two-thirds of the
vote cast, The written assent of two-~thirds of the members shall
be effectuel to repeal or amend any 3y-laws “ov to :.dopt additicnal
By-laws without any nceting,

I.ND

LNENDMENTS.

See 2, Art., 2 shell be amended to read: The Trustces shall be
clected annually by the members and shcll be cortified in writing by
them to the Exchange prior to Junc first of cach ycer after 1923, cte,.

See. 4, Art. 2 shcell be amended to rcecad as follows: Irmcdiately
after cach clection of Trustces the ncwly cleeted Trustecs shall hold
a regular nceting on the first Tucsday cf Junc of each year after
1923, ectc,

Sec. 5, Art. 2 shull be amended by inserting the word "executive'
before the term Boord, and shall rcad os follows: In addition to the
first neeting mentioned above, a regulor meoting of the Board of
Trusteces shall be held quarterly ot such time and place as the Exec-
utive Board nmay deternine.

Sec. 7, Art., 2 shall be cmended to reod as follows: A special
mecting of the Bouord of Trustces shaoll be held whencver colled by
the President, the Exccutive Conmittee, or vy o majority of the
Trustees, etc.

Sce. 8, Art. 2 shall be cneanded by odding ot the close of Sce.8
"or by letter™, so the Scetion sholl recd: "Notice of each spoeigl”
nceting of the Trustees shall be teclegrophed to cach trustec at his
last knowvn placc of address at lecast three days prior to the time of
such meceting, or by letter to cach trustec mailed at least ten days
prior to the time of such neccting.

Sec. 3, Art., 8 shall be ancnded to read: "Copies of the minutes
of the nmectings of the Exceutive Commitiece and any reosorts thereof
shaell be mailed as scon as pessible afser such meetings are held.
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BY-1..W/S OF

THE POTAT0 GROTIRS' CO-
OPERATIVE ..SS0NIATION.

ile, the urdersismed, togetiher conssituting and being all the
members, directors and incorporasors of Eﬂ;r_____"_~"___'_w_w__POT&TL
GROZRS' COOPZRATIVS LSSOCIATION, a cooperative marketing assoclatlon,
without capital stock and not conducted for profit Go hereby adop% the
following code of By-laws, as and for the By-Laws of said .issociation.

ARTICILE I.

THE POT..PC GRO/IRS' COOPTR.LYIVL
ASSOCIATICYK may be hereinafter referred 5o as the asnoci-ovion.

The purposes for which this .ssociation 1is formed are set forth
in the second paragraph of the .r%icles of ncornorwvion.

ARTICIE 11,
Board of Directors
Humber

Sec., 1. The corporate powers, business and property of The As-
sociation shall be exercised, conducted and controlled by a Board of
Directors of seven members.

Election

Sec. 2 (a) The Directors shall be elected annually at the regu-
lar annual meeting of the members from the membership of the .ssocia-
tion and shall hold office unbtil their successors shall have been
elected and shall have qualified.

(b) The members shall elect seven Directors from among
members actually residing and growing potatoes in the terrivory covered
by the Association.

Vacancies

Sec. 3. Vacancies in tle Board of Directors occurring otherwise
than by expiration of term, shall be filled Dby a najorisy vote of she
remaining Directors; and such new Directors shall hold office until the -
election of their successors by the nembers.

In filling any vacaney in she Board of Directors, the Directors
shall select a member actually residing and growing potatoes in the
district,

Any Director who ceases %o be a menber or who violates any con-
tract with shis Association in any sarticular shall cease to be a nembe..
of the Bomsrd as soon as a majority Shereof pass a resolution to such
effect. '
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First iteeting of Directors

Sec. 4. Imnedias eTJ after each election of Directors, on the

first +fuesday in June ot each year Iver 1923, the newly- elected Di-
rectors shgll hold a regular meesiwng and orgagnize by the election of
a President, a Vice-President, a Jecrevary, z2nG a Treasurer; and traxr
act any o+he” ousinesc, Sucu officers shall hold office for cne year
and until their sucsesscrs are electedi and *take office., Notice of
such meeting is hexeby Gispenced witn. The first officers shall
hold office unsil %he election oFf $heir successors in 19

Regular lMeetings

Secs 5. In addition Vo vhe first meetving nentioned above, a
regular meeving of the Doard of Directors shall be held monthly =t
such %time and place as the Doard may deternine,

Totice of Regular lizeting or Directors

Sec. 6. TNotice of vhe regular neeving of She Direciors shall
e

be mailed S0 each Direcior ai his last knowm addiess at least five
Gays prior Vo the time of such neeving.

Special lleetings

Sec., 7. A special meeting of shie Boaxrd of Tirectors shall be
held, whenever called by She President or by a majority of the Direct-
ors. «Any and all business nay be 3Ir ransacted a% a special neeting.
Zach call for a special meeting shall be in wrising, signed by the
person or persons making the same, addressed and delivered to the
Secrevary, and shall state the time and place of such mecving.

Motice of Swecial Meeting

Sec. 8. Notice of each special neesing of the Direcivors shall

be tklegraphed vo each Director, as his last known place or adéress

at least tlhiree days prior %o the Jine of such neeting.
Quorum

Sec. 9. Four Directors shall constisute a cuworum of *he Board
at all meetings.,

Compensation

3

7

Sec. 10, The Directors shall receive no conpensation Tor itheil
service as Directors other than reimbursement for rallroad fares
actually expended by them in avtending vhe neetings of the Board of
DlrecLOIS and any other necessary traveling expenses;-and a per diem
of +5.00 LO" the time actually covered b « +*enuance at neelsings and
uravellng 1ereto ana therefrom.

The Directors may, in theéir discretion, provide reasonable com-
pensavion for the members of the Ixecuiive Comnittee of the Board,
plus all expenses,

No Director, during tke jerm of his office, shall occupy anyr
nosition in the .Association.on regulax salary or substanoially full-
“ime pay, except ir the cascs of the President and Secretary.

[
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ARTICIO IITL.
Power of Directors

The Directors shall have the power:

1. To conduct, manage and control the affairs and business of
the Association and 50 nake rules and re;wla*lons for she psuidance of
the olficers and menagement of its arffsairs

Z. To appoint and remove, at pleasure, all officers, agents
an@ employees of the .association, prescribe their duties, fix Sheir
} & 3

compensation and require from them, 1 advisable, security for faith-
ful service.

5. To call special nmeetings of the nenbers when they deen it
necessary; and tvhey must call a neeting a5 any time upon the written
recuest of one-tenth of Ths members.,

4. To make and enter indo agreenenis with factories, buyers or
others for sale, marketing or cousignnens of the poitatoes prown by
rembers of the aissoclation o1 the products Sherefron.

5, To make anG enter into agreemenss and arrangements wish
other Assoclations sinilarly organized for she sale and mgrketing, or
sonsignment of the potatoes rown by nembers of the Association, or
the PLOdHCUS therefrom, through Tthe Colorado 2otato Growers' chhange5

and/or other Central or General .gencies.

6, To carry oui the narketing coniracts oi the Association and
srowers, In every war advantageous vo the Aissociation representing the
srowers collectively,

7. To select one or more banks to act as She depository of the
funds of the Associajiion and %o Geternine the mammer of receiving,
depositing and disbursing She funds of the association and the form of
checks and the persons or person by whom the sane shall be signed, wit
the power %o change such banks and the person or persons signing said
checks and vhe form %thereof at will,

RPICIZE IV,
Duties of Directors

IV shall be the Duvsy of the Board oi Directors:

1. To keep a complete record of all its acis and of the pro-
seeGings of its meetings, and to present a full statement at the
regular nmeeting s of the members showing in detall the condition of
the affairs of the .ssociation.

Z. To supervise all officers, agenis and emplorees and see
thas their dusies are properly perfornmed.,

frd

o, To cause 50 be isgsued appropriaie certificates of nmembershiy

4, To install such & systen of bookkeeping and auditing thas
tach nember may know and be advised from time vo time fully concern-
ilng the receipts and disbursemcnts of the .Association,



ARTICIT 7.
Cfficers.,

The officers ¢f Uhe .Associatica shall be a zesident, a Vice-
President, a Secrefary and a Treasurer, Sogether with any oiher ad-
ninigirative officers, whom the Board of Directors may see fit in 1ts
discretion to provide for by rescluti.n entered uvpon She ninutes.

The Board may appoint assistant secretaries in its discretion
and may delegate to them any or all of the duiles of the Secretary,
hereunder, or anr other duiies,

The compensation and tenure of all officers shall be Tixed by
the DBoard of Directors.

The President and Vice-President shalil be Dirgcciors of the ._.s-
sociation. The Secretary or Treasurer need not bhe nenbers of the
Boaxd or of %she Associavion.

ARTICIE VI,
The President

I av any sime the 2iesident shall be unable %o act, the Vice-
President shall take his place and perforn Lils Gubies; aind if She
Vice-President shall be unable Jo0 act, ths Board shall ap»noint a Di-
rector to do so. The Presidens or such Vice-President or Director
shall:

le 2reside over all meetings of menbers and Directoxrs;

2. Subject to the advice of the Directors, (Lirect the affairs
of the Associgtion;

3. Call the Directors together whenever necessary;

4, Sign, as Presideunt, all certificates of menmbership and all
contracts, notes and other instruments when so {irected by the Board
of Directors;

5. Discharge such other Guties as may be recuired of him by
these By-Laws or by the Board of Directors.

ARTICTS VII.

~

..t shall be the Dut;” of the Secretary:

l. To keep-a record of the nroceedings of the meetings of the
Board of Direcuors and of the members.

Z. o keep the corporate seal and the book of blank membership
certificates; fill up and countersisgn all certificates issued and af-
fix said corporate seal %to all papers requiring a seal;

5. To keep a nroper nembership btook, showing the name of each
member of the dAssoclavion, the number of his menbership certificate
and date of issuance, surrender. cauncellation, forfeiture or iransfo:

4. To receive and deposit all Tunds of the Assocission %6 be
pald out only on checl dravm as hereinbefore provided and account
for all receipts, disbursements and balances on hani;

-



5, To furnish a bond in such forn snd in such anount as vhe

Boerd of Direcvors ney, frem sime to Line, require;

6. To execute and sign all counbtracts, notes, papers and docu-
nments as Secretary;

7. To act as Secretary of the Siecutive Conmmitviee;

8. To discharge such other cuties as pertain to his office ox
may be prescribed by the Board ol Direcors.

It shall be the Guty of the Treasurer to sake general charge of
the funds of the .uissociation, as direcied b the DLoard of Iirectors.

The Secretary mar be tie sane person as tvhe Treasurer; the
Treasurer need not be a natural nersoxn, bubt nay be a corporavion anrnd
R ? © A
preferably a banking corporation.

ARTICID VIII.
Dxecutive Cormittee

The Board of Directors shall anpoint an I:ecutive Comnittee of
three members from among its members; Geternine its tenure of office
and its powers and duties. The 2residen’ shall be an ex-officio regu-
lar menmber of the said Ixecutive Comnittee and shall be elected as

such; and there shall be oanly two others.

The IExecutive Comnmittee snall have such dusies and nowers as
may, from vime %vo time, be prescribed by the Doaru of bireciors, and
these duties and powers may be all of the auties and powers of %he
said Board of Directors, subject to the general direction, approval
and conirol of the RBoard of Directors.

Copies of the minutes of the neetings of She Lx€cutive Commitiec
and any reoorts thereof, must be mailed weekly %o all Direcvors.

ARZICIE IX.
Anditing Comnittee

The Board of Directors may appoint an duditing Commitiee from
anong its members, determine the number of its menbers and its Senure
of office, The Board ma: prescribe rules and regulations with refer-
ence to the mammer and forn in which claims shall be presented against
the association and the manner of auditing the same; and in lieu of
such action by the Board, the .uwditing Comnittee may prescribe rules
and regulations with reference %o i%ts meetings and procedure.

The Board, in its discretion, may delegate these functions %o
the Secretary or to an Auditor.

An annuval audit shall be made by an accouniant and an ammual
report shall be filed by him with the Board of Directors nrior to
the anmual neeting.
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Jgect %0 the inspection of thie Jcard =:.d of any
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ARTICLL XI.
MESTIRG OF ITOMBERS
Regular Meetings

Sec, 1, 4 regular neeting of the members shall be held at tae
offlice of ‘the Association at 10 ofclock A. M., on the first Tuesday in
June of each year for the purpose of electing a Board of Direcvors and
transacting such other business as may come before the meeting. The
first regular neeting shall be in June, 1924.

Special Meetings

Sec. 2, ZIDxcept where otherwice prescribed by law or elsewvhere
in these By-Laws, a special neeting of the menbers may be called at awy
time b;- the 2President or by a majority of the Board of Directors or by
one-tenth of the membershin». Hach such eall shall be in writing and
shall state the time. place and the vurpose oF such meeting. Ko busi-
ness shall be transacted at a special meeiving other than as is stated
in the »urposes for the call.

Hotice of Regular Meetings

Sec. d. DNoiice of each recpoular neeting o the nmenbers shall be
given. Such notice nust% state the time and place of the meeting; and
that the purposes thereof are the election of & Board of Directors and
the transaction of such other business as nay cone before the neeting.
A copy thereof shall be mailed to eaclh riember of bthe Association at
least ften days prior to the time for holding such meeting; or, in lieu
thereof, may be announced by publication in any daily newspaner of
general circulation published at the principal place of business of
the Associatvion.

Hotice of Special lieetings

Sec., 4. Notice of each special meeting shall be given by mail-
ing to each member a copy of the call for such meeting, as his address
shall appear upon %the books of the .issociation, atv least ten Jays prior
to the time fixed for such meeting; or by publication as above provided.

Quorum

Sec. 5, At any meeting a fifth of the members present in pers.
or present as voting by mail, shall constitute a auorum ror all pur-
Loses, including the election of Directors, emcevnt when otherwise pru
viGed by law.



Hominations vnd lections

Sec. 6. The members may meet inTormally prior to the annual
neeving for the purpose of selecting ncnminees for the office of
Director.

If uwnable to attend the annual meeting, members nay vote by
mail on & sgigued ballo} on which the names of the noninees may ap-
pear. Any member may vrite in or such ballot his choice or choices
for the office of Director.

Sec. 7. Tiie Directors shall be elected at the annual meet-
ing to be held on the first Tuesday iIn June of each year, beginuning

with 1924,

Sec, €. 7The Board of Dircctors shall from time to time deter-
mine the rules of conduct of mominations and elections; and shall
determine the conditions and the circumsitences under vhici: ballots
shall be received; and may male any rules and regulations to con-
trol the procedure or acceptance of ballots at any such elections.

ARTICTS XIT.

+4
Pl

E

n

GINIR.D PROVISIONS COLUCIRNING MIIBIR3

Nos a Profit Corporation

(a) This issociation is organized irithout capital stock, or
the purpose of serving its members only ané providing all of iis
facilities to them upon wnifornm rules and recalations o be pre-
scribed by the Board of Directors o7 th2 ‘ssocisiion.

Members - “ino Fligible

(b) Any person, firm or corporation cr & manager or officer of
any corporation or a member o any Iirn engacsed in the production
of potatoes may be admitted to The issoclation and shall have voting
power and property rights therein on tho same basls as all other
members, in accordance with the general rules lierein sitated. The
Association may include in its menmbercship any potato grower, includ-
ing the landlord or btenant or lessor or lessee ¢f land on which po-
tatacs are grown, providing the landlord or lessor receives all or
part of the rental in posatoes, All members agrece %o abide by all
of the rules, regulations and By-Laws o7 the isssociasion with refer-
ence to the handling and marketing of their poiatoes o potato prod-
ucts. All members will sign standard Marketing Agreemenis from tine
to time, covering the potato o potato nroducts produced by or for
them, when and as such agreements are approved by the Board oi Di-
rectors and presented %o the members for signature and accepiance.

The present potinrto marketing ngreement is attached hersto and
made a nart hereof, as embodied in the Asscciation agreenent.

All members sihall be bound by all she terms of any such agree-
nents. .

(¢) All members shall be bound by the obligations and pro-
visions of the original Association Agreement, a copy of which is s¢
astached and nade & part hereof.

No member shall be pecrmitted So withdraw from shis dssocia

/A

Al € p ¥
sion during any period in which he 1&g bound to dellver,any_pggdgcgg
{ Says s ARSI =

50 this Agsocisbion wibdcr a vornm coulractu.

Uis

%
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Membership Certificates

lcaue of nenbersnip

(e) This agsociation shall 1SE e a cerbtif
et iens, in such form as ma:
bl

to each member who has signsd a M.zl
be provided by the Direchors; dbul said membe shaill not, nor shall
sald Membershin Certificate be a081gnpi by sa d nernber o .ny other pexr
son; nor shall a purchaser at executilon rale, or any other person who
nay succeed by operatsion of law or oﬁhbnere, 50 %he propersy inverests
of a member, be eutitlsu Lo membership or to become a member of the As-
sociation by virtue of such transfer. The Board of Directors of tile As-
sociasvion may, however, consent to any assignment and transfer and the
acceptance of the assignee or transferee as a menber of the Assocﬁauion,
The Borrd will establish reasonable rules and refulaulons authorizing th
aceeptance of a transferee and recognizing as a nember the purchases of
e member's land or lease, who actulres such member's certificase of mem-
bership after signing a marketing agreemeny; ané Geternine the conditi
under which the executor or administrator of a deceased member may
tinue as a nember representing such deceased menber; and the requir
ments for the issuance and transfer of an unnroprlaue renbership ¢
floate 50 the successor or successors in interest of such menmber's land

+ lease and likeswise the conditlons for transfer of rights ard cerbifi-
cate 0 a purchaser ay execublon sale and any successor by operation of
law,

Members to Markes Oubtpubt in Accordance with Rules of the
Association.

(f) ©No person snall be or renain a member of %this issociation
unless he is and remains qualified as movvaea in Sub-division (b) of
irticle XII hereof; nor unless he shall market all posasoes grown or
otrmed by him in compllance with all the fterms and vrovisions of the Mar-
reting Agreements referred to in Sub-division (b) of ..riicle XII hereof
and vhen in force; but no such person shall ceasce “o be a nenber hereof
wmless and until the Board of Directors, by a majorii; volte, passes a
specific resolution vo Shat effect.

Tf any member shall cease, Tail, neglect or refuse for any reas-
m whatsoever %o markeb all or any of ilhe potatoes ovmed or srown by him,
as provided by the said hu¢Lvu-ng acreenents, %tlen the Bocard of Direct-
ors may cancel his membership and his cer tlllcaue an¢ exnel him fron men-
bership in this Associastion; and all of his rights and interes% therein
shall by that act be cancelled and such nember shall be entitled only
to payment, as provided by law, of the ecuitably anpraised cash value of
nis interest in the vroperty of the Association.

The expulsion of any menber or anv venalty imposed wpron him for
the breach of any of these By-laws shall be separate from and in addi-
don to the nrovisions of the StanGard Marketing JAgreements in reference
50 liauldated damages, or other remedles. I35 is cxpressly understood
wmt fhe Association may exercise any rights whatsoever under the said

sunfard Marketing Agreements for a breach of such agreenent N and, in
dition, impose any nenalty set forth in these By-Laws for the ex_ ress

clation of a By-law,



Voting Power oz lembers

rs of this issociation shall

(£} The vobing power of ¢ 2
€ £ shalil have one vote.

be equal; and each aad evary wenbe:

Troperty Rights and Interests

)

(h) The promerity righis and Ixnizresis of each member in the
property of the Asscciaticon shall be equalt, and each and every member
hereof shall have one unisc of property rights and interests,

(i) The Association, by action of the Board of Directors,
shall have the full vright %o purchase the full interest of any member
in the property or other rights of the association, at the book value
thereof, whenever in the judgment of the said Board, it is essential to
the interests of the Association so to do; and the statement of book
value thereof by the Board of Directors shall be coneclusive. Any mem-
ber whose rights are so purchased shall cease %o be a member of the As-
sociation and his membership certificate shall thereupon be cancelled.

ew Members

(J) Any person, firm or corporation properly gqualified nay be
adnitted to the Association and shall have votiing power and property
rights therein on the same basis as gll other nembers, in accordance
with the general rules hereinabove stated.

tandards and Grades

(¥) The Board of Directors, in co-Operation with the Ixchange
and/or other Central or General Agemcy, skall have the power ito estab-
ligh and to revise and anend from time to time, rules and regulations by
which each member shall be governed with reference tvo vhe proper hand-
ling and shipping of potatoes and o secure a proper grading and stand-
ard of quality.

Membership or Entrance Fee

(1} ZIvery person shall pa to the Association upon entering
the Association, a membership fee, due and payable upon ensrance, of
five Gollars (£5.00),

If the said entrance Tee is not actually paiG when due, it shal"
be charged against the account of the member and be deducted from his
net returns under the Standard Marketing Agreement and these By-Laws.

Axpenses of Maintainihg the Organization

(m) All expenses of maintaining the Association, including
among other things, rent, salaries, taxes, insurance, office and in-
spection expense, building, reserves, marketing and all other expenses,
3hall be met so far as possible from the membership fees and thereafter
f»om the charge provided in the Marketing Agreements.

Any surplus over and above the actual expenditures and obliga-
iions o€ the ascsceration shall be conclusively presunmed to be a surpiuv=
irising out of the costs of charges referred to in paragraph six orf th
“tandard Mavrketing agreements,



(n) The members shall no% be liable for debts of *his corpora.--
tion except to the extent of ary unpaid portion of their entrance or
membership fees herein. incluting ary unpeid balance on any piromissory
note given in payment tlerefor,

Penalties

(0) In the event that anr memoer kiowingly violates any of
these By-Laws, he shal. be liable %o the Association for the payment of
a penalty of Fiftyr Doliars for each anf every such violation.

Such penalties skall be imposed only by affirmative vote of at
ieast four of the Directors and shall be in addition 0 any other punish-
ments or penalties under these By-Laws and in addition to any rights,
vested in the ASsociation under the Standard Marketing agreements for
any violation thereof,

Pools

(p) The Board of Directors of this ..ssociation in cooperation
with the Dumchance and/or other Central or General Agency, will provide
for separate pools in the marketing of potatoes by type, irade, quality
or other commercial classification.

All returns to the members of this issociaiion shall be based on
the net proceeds from each of the said pools, less all charges provided
in the Marketing Agreement and By-Laws of this association, according to
the terms of the Associadion Agreement denending on their individual de-
liveries to each of the said pools, and all such paymenis shall be made
a3 and when and in such percentages or pruportions as the Board of Di-
rectors may deem advisable,

Prior to actual distribution to the grower members, the Board of
Directors of the Association will be guthorized to use any of the funds
in the possession of the Association or any properiy or assets or claims
or rights of the Associa’iion for any of the purposes or activities of
the Assoclation within the general provisions of Article II of the
Artlicles of Incorporation,

Provision for Ticuidated Damages

(¢) Bach member agrees to market the potatoes growm or owned by
him, in accordance with the provisions of the Standard Marketing Agree-
nent; and each member admits that it would be extremely difficult and
impracticable to fix the amount of damiges which the aAssociation or its
nembers would suffer if he should neglect, refuse or fail to keep and
perform the terms, conditions and agreenents herein and in his Marketing
igreements contained, as to such marketing; and therefore it is exyress-
ly understood and agreed by and between each of the members of the isso-
2lation, including any persons, hereafter becoming members and acknow-
"2dging notice and acceptance of these By-Laws, that if he shall refus:.
3glect or fail to market his potatoes fThrough the facilities and in the
sauner provided by the Assoclation and in accordance with the terms of
w2 ggreenents, such member shall pay to the .association as liquidated
“mages, upon Gemand of the acsociation, the sums set forth in the said
“iketing Agreement,

T



ARTICLE NIIT.

Phis 4Association shall unite with other associations, organized
under a similar agreement and for similar purposes, 5o form a central
agency for co-~rdinating the acvivities of all such associations withirn
this State, and for carrying out the purposes thereol in an efficilent
and centralized mamer. This central agency shall be organized as soon
as Tive such associsvions have been duly and legally incorporated ac-
cording to this Standard sssoclation rgreenent.

The Central Agency shall be called the "Colorado Iotato Grow-
ers' Exchange™ and shall hereafter be referred to as the Dxchange.

The Exchange may be but need not be incorporated; nor shall it
act for itself, bui wholly and solely as the agent, under specified and
authorized powers, of such associasions. The Exchange (if not incor-
porated) shall consist of trustees representing ané acting as the
authorized agents for the resnective associations., Bach such associa-
tion shall select one Srustee as its representative on the Ixchange, to-
gether with an additional trustee for every 100 or major fraction of
100 members, of such Associnsion, as calculated upon entrance therein
or and on July 1st of each year.

If the Excanonge 1s incorporateé, the Association shall be a
member thereof.

The Trustees of the mxchange shallorganize with a Chairman and
Secretary, adopt their own rules of conduct and procedure, meet when,
where and as often as they dcem necessary; and generally perform Shelr
functions and duties in a mainner acceptable to themselves; and may ap-
point an Executive Committee of five members ito carry on the detail
business of the DLxchange, subject to the general control of the Board
of Trustees.

The Bxchange shall no% act in its own behalf, but the Txchange
shall act for and as the joint agent of the various local associations
which expressly authorize the Ixchange so vo act by wiritten contract,
for any and all legal purposes whabsoever.

The Bxchange may act as such agent for the nurpose of arranging
for collecting, handling, curing, inspceiing, grading, shipping, routirg
advertising, storing, financing and marketing of tiie potatoes delivered
to or through any such Association, on behalf of the Association.

The Ixchange may arrange for advertising or provide anyv other
proper auxiliary to ald in the marketine of the sald potatoes.

The Exchange shall be dul; empowered by contract to enploy a
General lianager, Manager orf the Field Service Department, Transportation
Jdanager, and any other employe it may deem necessary or advisable,

The Exchange shall onen offices and incur such expenditures and
«0 such things a3 it may deem necessary, proper or advisable to accom-

wilsh its purposes.
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All of such activities and all obligations of the Dxchange
shall be activities and obligations for and on behalf of the ..ssociatio.
only; and the .issociations shall be duly and legally oblirated therefor
proportionately.

The Board of Directors shall select such trustee or trusiees;
and the trustee shall have and exercise for this issociation all of the
powers and rights and »rivileges of this .ssociasion in “he said Central
Exchange; and he shall expressly act as the attorney-in-fact for this
associavion in authorizing or arranging for anv or all of the marketing,
grading, shipping, warehousing, transporting and Tinancing activities
involved in the Marketing Agheement; and he shall act expressly as the
attorney-in-fact for and in behalf of this Association in signing the
name of the dssociation to any Central Zxchange .Agreencnt or to any ap-
plication for membership in the Colorado Potato Growers' Exchange, if
incorporaved; and he shall be and hereby is expressly authorized for
and in behalf of this Association in signing any documenis or assuming
any obligations with, as and for this .issociation as a nenmber of the
said Zxchange, all generally subject o the provisions of Paragraph 13
of the Standard aAssociastion Agreement, and Paragraph 18 of the Siandard
larketing Agreement heretofore made a nart of these By-Laws.

ARTICLE XIV.
Proxies

Any member shall be permitted to vote at any meeting in person;
or he may vote by mail on a ballot to be prepared by order of the Board

of Directors.
But no proxies shall be voited in this Association.,

ARTICLE XV.
Manager

The Board of Directors may, in its discretion, after conference
with the Execulive Committee of the Exchange, appoint a local Manager,
who shall hold office at the pleasure of and on %erms and conditions set
by the Board of Directors. 4ny Director, officer, or other person may
be elected to serve as Manager, except as otherwise provided by law, The
local Manager shall perform such Guties as may be directed by “he Board
of Directors. The Directors may authorize tshe Ixchange to aprnoint such

Manager.
ARTICIE XVI.

Borrowing lMoney

The Association shall have the power, by affirmative vote of at
least four Directors, to borrow money for any corporate purposes, on
npen account or upon any assets of the association or on any property of
1embers in its possession, or upon any accounts thereof, or any properiy
20t yet distributed to the members, in such amounts and upon such terms
and conditions as may from time to time seem to the Board of Directors
advisable or necessary or as vhe Board may direct its Executive Com-

nittee to determine,
- 1l2 -



The 3oard may exercise all of Iis powers ant rights hereunder
shrough the Hxchange, with full nower to borrow noney for or on the

zccount of the \ssociavion, eivner in its own name or in she nane of
the associgtion.

ARTICTIE XVIL.

Any officer or stockholder or manuger oxr member of any corpora-
tion or firm which has signed the !I-:lebiiy; Agreemen’i of the .JAssocia-
tion and has become a member thereof, shall be eligible as a Director
of the ..ssociation; and for this npurpose a membership Certificate may
issued in the name of any such individual to be charged against or
credited to the account of the corporation or firm of which he is an
officer, stockholder, manager, or member, upon the written request of
such corporation or firm,

ne

When any such individual ceases to be a Directer oi the Associa-
tion, such Membership Ceriificate or all of the righits ané interests
represented thereby, shall be transferred again to the said corporation
or firm represented by such person.

ARTICT: XVIIT.
The seal of the Association shall convain these words and figurecl

THT ____ POTAYO GRO.ZRS' COOPZR-

ATIVS £§SOCIiTTﬁﬁT”TﬁC@RPuRAﬁED 19 .
in circular form.

LRTICTIE XIX.

These By-Laws may be altered or anended at any annual meeting
of the members or at any other meeting of the nenmbers, called TIor that
purpose by the Directors, by a vote representing a majority of the
votes cast. The written assen’t of a majority of the menmbers shall be
effectual to repeal or amend any by=Laws or o adopt additviconal By-Laws

without any meeting.,

- 13 -~



CERTTIFICATE OF DIRZCTORS AllT SICRITARY AS 10
ATLOPTION OF BY-LAWS OF

THE POTATO GROJIRS' COOPIRATIVS 4ASSCCIui-

et o w e ea ee e 4w = & m A et Ao ——
b \|'\r
TLC

We, the undersigned, constituting all of the members of the
Board of Direstors and the Secretary of THZ e
POTATO GROVERS' COOPZRATIVE .iSSOCIATION, a corporetion, WithHout ¢apital
stock and not organized for profis, do her eby

CERTIFY, That the above and Toregoing By-uaws were auly adopted
as the By-Laws of said ..ssociation on the Z6th dar of July, 1923 by
the written assent of all of the members of seid associotion, namely

—————iee . npenbers out of & total ot __
nembers; and thai such By-Laws do now coustiiute the official By-Llaws
of said Association.

IN VITNZSS WHERZOF, we have hereunto subscribed our names and
affixed the seal of said Association tvhis day or __

19 oo

— s -~ -

e T D I A

Dircctors of THR . POTATC GROVIRS' CO-

0PZR.LTIVE ASSOQOCI \TION,

Abtest:

-..-«-—m«....«—--.;» P e e e e e

Secretary.

(Seal)



CERTIFICATE ND "RTTT3N COHSTET O 1THIT3ERS ©0 THE

ADOPTION OF BY-LAWS OF 918 ___ POPATO GROERS'
CoOovr ,.:LL,L.LI_L \r‘.r SSOGT:“.IOi .

We, the undersigned, each of whom is a member of THE =

e POTATO GRO'GRS' COOPIR.LIIVI ASSCCILTION,
%bgeuner being and counstitubing all of the members thereof, do hereby
assent vo the foreg01ng BV-Laws and do adopt the same as the By-laws of
said Associztion; and o Purther certifr aud declare shat we have and
that each of us has read the said By-Laws, and Go now agree GSo be bound
by each of the contracts and agreementvs therein consvained.

I¥ ~ITE2SS JIIEREOF, we have hereunio subscribed our nanmes this

L]

e day of 5 l98_~_~_.
Being all of the members of THRE POTATO
GROWERS!' COOPERATIVE ASSOCIATION.
Attest:
T Secretary -

-15 -



COLORADO POTATO GROWERS' EXCHANGE
AGRELLENT

ITITI.



COIQRADCO POTATO GROWERST
EXCHANGE AGREZM-NT.

(A} The signer hereof is a non-profit cooperative Aissoeciat ion, without
capital stock, duly incorporated under the Cooperative Marketing ict of
the State of Colorado, liereinafter call an TAssociation,”™ organized for
the purpose of marketing potatoes and / or potato products co-operatively,
in the particular distriet or locality indicated by its name,

(B) The Associat ion is one of a number of Associations, all organized
in aceordance with a Standard Assoclation Agreement in which is incorporat-
ed & Standard Marketing Contract with their members only, whereby the
potatoes grown by such members during the years 1S23 to 1927 inclusive,
must be so0ld to the Associations, for resale by the Associations; and
whereby the net proceeds of all such resales shall be pooled acecording to
the variety, grade and quality of the potatoes involved, and be distributed
to the growers on a proportionate basis in accordance with the terms of
such Standard Association Agreement and lfarketing Contract.

(C) Each of said Associations intends to conduet its operations accord-
ing to the terms of said Standard Marketing Agreement, under which said
Marketing Agreement each Association is authorized to sell the potatoes
of its members to, or through any Agency to be established for co-ordina-
ting the aetivities of such Assoc iations, a copy of which said Standard
Assoclation and Marketing Agreement is attached hereto, and is by refer-
ence made a part hereof.

(D) NOW THEREFORE, in consideration of the premises and of the terms
of the said Standard aissociation and Marketing igreement, and in corsider-
ation of the obligations undertaken by each of the Associations by reason
of agreements similar to this agreement, ani of the reliance by each of
the Associat ions upon the other Associations, who shsll sign similar
agreements, and in cousideratim of the mutual emi reciprocal obligatiors
of each to the other, the undersigned Association, for itself, aml not for
the others, but for the joint benefit of itself and the other Associations,
hereby agrees: o

l. That the Associations mentioned above shall be referred to in this
agreement collectively as the "Associations™; that all obligations herc-
undershall be deemed individual and proportionate and shall affect each
Association ratably, according to the gross sale value of the business
ﬁandled, or agreed to be handled by it through the Exchange to be formed
ereunder. :

- l. The Associatiors, more than four in number, and all duly incorporat-
¢d under the Laws of the 3tate of Colorado, aceoruing to said Standiard
Association Agreement, Go ilereby create the ColoradoPPotato Growers'! Ex-
change, in express accordance with the intentions amd the provisions of
Paragraph 13 of the Standard Association sgreement; and the said Exchange
thall exercise all of the powers referred to in Paragraph 13 of the Standard
lssociation Agreement providing for a Central igency; aml the COLORADO
POTATO GROWERS' EXCHANGE IS HEREBY DECLARED TO BE THZ CENTRAL AGINGY CON-
TEMPLATED IN SUCH AGREZEM-NTS. THE COLORADO POTATO GROVERSS EXCHANGE shall
lereafter be referred to as the "EXCHANGE", ~

. 3.  This Exchange has bsen created for the express purpose of eliminat-
lng speculation and waste in the marketing of potatoes in the States of
lolorade, and for stabilizing the market in said territory and els ewhere,



in the interests of the producers and the consumers of said produc t.

4, Any similar Farmers' Cooperative larketing Association organized
under the siad Standard Agreement, and duly incorporated under the
Cooperative Marketing Act of the State of Colorado, may hereafter con-
traet with the Exchange and become a party for all purposes in the
Exchange, with its individual and relative proportionate obligations.

5., The Exchange shall be incorporated; and it shall act wholly and
solely as the agent for the convenience of said Associations; for the
sxpress purpose of carrying out the provisions of Psaragraph 18 of the
said Marketing Agreement, in the manner generally provided in Paragraph
13 of the said Association Agreement.

6. The Exchange shall be formed by and comsist of Trustees represent-
ing and acting as the authorized agents foar the respective dssoclations;
and the Association shall be a member thereof. The undersigned Assoclation
does hereby apply for membership in Colorado Potato Growers™ Bxchange. Bach
of the Associations shall seleet one Trustee as its representative on the
Exchange, together with an addit ional Trustee for every one hundred or
major fraction of one hundred members of such issociation as calculated
upon entrance therein or and on July 1lst of each year, to act with the
Trustees appointed by the other Associations as a Board of Trwtees repre-
sent ing the respective Associations, collectively being and constituting
the said Exchange; provided that each Association shall be entitled to at
least one Trustee, :

All powers and rights so conferred upon each such Trustee shall be exer-
cised by the Ixchange as a whole embodying the powers and rights of the
individual Trustees, to be exereised in a uniform proportionate method for
all of the operations of the Exchange affecting each and every one of the
Associations. ‘ ‘ ‘

This agency shall be coupled with an interest in behalf of the respec-
give oblig?ted Associations thereof; and shall be irrevocable during the
erm hereof,

7. The A_sociations shall select their respective Trustees and certify
them in writ¥ng as such Trus tees. The term of office of each Trustee
shall be for one calender year, and until the certification of his respec-
tive sucgessor.

8,. The Associations agree that the Trustees so certified shall meet
at the office of the Exchange, or at a more convenient place determined
by its Executive Committee, on the third Tuesday in July of each year
during the term hereof. The Exchange shall arrange for the payment of an
adequate per diem to the Trustees. ’

9. The Bxchainge shall elect its own President, Secretary and other
officers; adopt its own rules of conduct and procedure; determine when,
where and how often it shall meet; appoint an Executive Committee of five
members. to darry on the details of the business of the Exchange, subject
to the general control of the Trustees; and shall generally perform their
functions and duties, ani adopt such rules ami regulations to ereate, main-
tain and operate the Central Agency contemplated in Paragrapk 13 of %he
gga?dar% Association Agreement and Paragraph 18 of the Standard Marketing

ntract. -



10. This is one of a series of comtracts identical in form by which
the Associations, each for itself and collectively as a group, hereby
authorize their respective Trustees aml the sasid DZxchange, including
and embodying all of the said Trustees, to arrarge for the collecti ng,
. handling, inspecting, grading, shipping, routing and markesting of any
and all potatoes delivered to or through the several Associations re-
speetively, under the said Standard Marke ting Agreements with their
respective menbers; and the Associations agree that the aforementioned
functions, as well as all the other functions granted to the £xchange
under Paragraph 13 of the Stamlard Association Agreement, shall be per-
formed for them and for their members, exelusively by the ixXchange as
the joint Agent of the said Associations.

11. The =Zxchange, as the common Agent for the associations, is here-
by expressly authorized to open and equip central and other offices for
gelling, administrative and all other necessary functions; to arrange
for advertising; to provide any auxiliary to aid in the marketing of
said potatoes; to employ a General lansger, Manager of the Field Service
Department, Transportation Mangger, Director of Warehouses, Counsel,
and for any other employees or services the Exchange may deem necessary
or advisable; and incur such expenditures and do such things as it may
deem necessary, proper or advisable to carry out any of its purposes,
powers or duties hereunder.

12, The BExchange may in its desceretion pool the sale proceeds of all
potatoes of like variety, grade, and gquality delivered in one day, or
any number of days, as it may determine, and shall pay to each of the
Members such proportion of the sale proceeds of any such potatoes as
its deliveries, or expected deliveries, may bear to the total gmount of
such variety, grade and quality of potatoes delivered in any particulsr
pool by all the members, all in aceordance with the terms of the Stanmiard
Association Agreement and Marketing Contract.

For the distribution or division of any sale proceeds, adjustment
shall be made by, to and from the respective members on the order of
the Exchange from time to time, so as to carry out eqguitably and fairly
the pooling amnd other provisions contained in the Association and Market-
ing Agreements between the members hereof and their respective members,

13. The Exchange shall make all collections on sales as Agent for its
members, in any manner that it may determine, and it shall make papyments
therefrom to each member Association, or to the individual Grower members
of such member Association, for the proportionate value of its or his
potatoes, less proportionate deductions for the various expenses and
overheads of the Exchange as conclusively determined by the Ixchange.

The amount, rate of pefcentage of such deductions shal 1l be determined
from time to time by the HExchange; but the deductions must be propor-
tionate throughout the shipping seasons or calemdar year,

The Exchange shall authorize such deductions with emple insurance Hr
energencies; and if at the end of each fisdal year a surplus of funds is
on hand, the Exchange may retain as a reserve any amount not in excess
of two per cent of the gross resale price of potatoes handled by it gur-
ing the year; anmi any balance shall be prorated among the member issocia
tions of the Bxchange, or the individual grower members of such member
Associations, aceording to the gross value of the potatoes handled by



the Excharnge for:them réspeetively during the ealendar year.

Such reserve shall be held by the Exchange for its activities aml
operat ions and may be so expended; but in the event of the dissolution
of the Exchange or cessation of %ts activities, such reserve shall be
prorated to its members in acecordance with the proportionate gross value
of their respective sales through the Zxchange up to the time of sud
distribution; and such reserve shall be distributed by the members to
their respective members in aceordance with their respective obligat ions
t0 their members,

14, It is hereby expressly agreed that the determination of the o&x-
change by majority vote on all matters of classifieation, pooling, pro-
rat ing, deductions, reserves, etc., shall be conclusive,

15. That the Exchange shall have an annual audit made of its accounts,
and shall present copies of such audits and reports to each of its Trus-
tees, for presentation to the respective Associatb ions; and each Associa-
tion, by its Trustee, or otherwise, shall have the right to examine any
of the books and records of the @xchange at any time in their discretfion.

16. The Bxchange shall be deemed operative as soon as agreements iden-
tical in form with this agreement are signed by any Five Association,
organized in acecordance with said standard Association and market ing
Agreement, The term of this agemey, during which period of time it shall
funetion ami operate, shall extend from the date of said signatures by
at least five Assocaitions, to the time necessary for the completion of
the market ing of the 1927 crop of potatees; and thereupon any Association
may withdraw from the Exchange.

17. Phis agreement may not be amended except by written agreemsnt,
signed by each and every one of the Associations that have signed the
original Agreements identical in rform with this Agreeme nt,

18. The Trustee, or Trustees, selected by each respective Association
shall represent such Association as its duly authorized agent and attor-
ney-in-fact, with full and absolute power to bind each respective Asso-
ciation by signing notes and/ or other obligations for and in the name
of each respective association or in the name of the Exchange, and with
full and absolute power, authority and obligation to carry out for the
said Association and all the undersigned Associations, any and all the
obligations, dutiss aml functions generally outlined or expressly set
forth herein, including financing ( and upon their execution of this
Agreement and of the proper documents to incorporate the fxchange). The
Bxchange shall exereise for each respective Association all of the grad-
ing, pooling, processing, storing, shipping, warehousing, manufaeturing,
marketing, financing, and other powers granted to the respective Asso -
ciations by the Marketing Agreements with their respective members. The
Exchange shall have power amd is fully authorized to borrow money without
limitation by note of the Exchange signed by the President and Secretary
or by any other evidence of indebtedness and the Zxchange is expressly
authorized and empowered to use as security for any such loasn all of the
potatoes, potato products or other property owned by or under the con-
trol of the Exchange and the various Associations, including accounts
receivable,

19, It is expressly agreed that there are no oral or cher conditions,
Promises, covenants, representations, or inducements, in addition to
Or at variance with any terms hereof, and that this .greement represemts



the voluntary and clear understandlng of the undersigned fully and
completely.

20. Separgte eoples of’ thls agreement may be sigged with the
same foree anml effect as though all the slgnatures were,appended to .
one origlnal lnstrument. '

READ, CQNDIDERED AND DIGH“D BY the Assoclatlon at Sallda, Colorado,
on July 31, 1923, it being expressly authorized so to do by vote of
its Board of Directors. _ ‘

S

(Slgned by the Trustees of all local assocdations
f the Exehange )
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SENATE BILL NO. 307. BY SENATORS WARREN
AND BANNISTER AND
MR. CALKINS AND MR.
SWINEITART.

AN ACT

AUTHORIZING THE FORMATION OF NON-PROFIT, CO-OPERATIVE
ASSOCIATIONS, WITH OR WITHOUT CAPITAL STOCK, FOR THE
PURPOSE OF ENCOURAGING THE ORDERLY MARKETING OF
AGRICULTURAL PRODUCTS THROUGH CO-OPERATION; DE-
FINING THE VARIOUS TERMS USED THEREIN; ENUMERATING
THE ACTIVITIES AND POWERS OF SUCH AN ASSOCIATION;
PRESCRIBING THE RIGHTS AND PRIVILEGES OF MEMBER-
SHIP; PROVIDING FOR ARTICLES OF INCORPORATION, DE-
CLARING WHAT THEY SHALL CONTAIN, MANNER OF EXECUT-
ING AND FILING, METHOD OF AMENDING SAME; PROVIDING
FOR BY-LAWS AND WHAT THEY MAY CONTAIN; PROVIDING
FOR METHOD OF ELECTION OF DIRECTORS, FILLING OF
VACANCIES; POWERS AND DUTIES OF DIRECTORS; DIVISION
INTO ELECTION DISTRICTS: APPOINTMENT OF EXECUTIVE
COMMITTEES AND ALLOTMENT OF FUNCTIONS AND POW-
ERS; PROVIDING FOR OFFICERS, QUALIFICATIONS, ELECTION
AND FUNCTIONS: REGULATING ISSUANCE OF MEMBERSHIP
CERTIFICATES OR STOCK AND PAYMENT THEREFOR: LIMIT-
ING PERSONAL LIABILITY OF MEMBERS FOR DEBTS OF ASSO-
CIATION: REGULATING VOTING POWER OF MEMBERS AND
STOCKHOLDERS; AUTHORIZING ISSUANCE OF PREFERRED
STOCK, WITH OR WITHOUT RIGHT TO VOTE; AND THE RE-
TIREMENT THEREOF; PROVIDING FOR REMOVAL OF OFFI-
CERS AND DIRECTORS; PROVIDING FOR REFERENDUM TO
MEMBERS; PROVIDING FOR A MARKETING CONTRACT:; AND
PRESCRIBING REMEDIES FOR BREACH OF CONTRACT. IN-
CLUDING LIQUIDATED DAMAGES. FEES AND ALL COSTS:
AUTHORIZING INJUNCTION AND GENERAL EQUITABLE REM-
EDIES IN THE EVENT OF BREACH OF AGREEMENT; STATING
PRESUMPTION OF CONTROL OF PRODUCTS BY LANDLORDS
WHO HAVE SIGNED MARKETING AGREEMENTS: PROVIDING
FOR ANNUAL REPORTS: PROVIDING THAT NO PROVISION OF
LAW IN CONFLICT WITH THIS ACT SHALIL BE CONSTRUED
AS APPLYING TO SUCH ASSOCIATIONS: PROVIDING THAT
LEGAL EXEMPTION OF AGRICULTURAL PRODUCTS IN THE
POSSESSION OF PRODUCERS SHALL APPLY TO SUCH PROD-
UCTS IN POSSESSION OF, OR UNDER THE CONTROL OF, SUCH
ASSOCIATIONS; LIMITING THE USE OF THE WORD “CO-
OPERATIVE” IN NAMES FOR PRODUCERS' CO-OPERATIVE
MARKETING ACTIVITIES: AND PRESCRIBING A PENALTY FOR
VIOLATING SUCH INHIBITION: PERMITTING ASSOCIATIONS
TO ORGANIZE OTHER CORPORATIONS OR TO OWN STOCK IN
OTHER CORPORATIONS; PROVIDING FOR AGREEMENTS WITH
OTHER CO-OPERATIVE ASSOCIATIONS IN THIS OR OTHER
STATES AND STATING THE PURPOSES OR REASONS THERE-
FOR; PROVIDING THAT ASSOCIATIONS HERETOFORE OR-
FANIZED MAY RE-ORGANIZE HEREUNDER: PROVIDING FOR
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SIMILAR RIGHTS AND REMEDIES FOR CO-OPERATIVE ASSO-
CIATIONS ORGANIZED UNDER GENERALLY SIMILAR LAWS IN
OTHER STATES; MAKING IT A MISDEMEANOR TO INDUCE A
MEMBER TO BREACH HIS MARKETING CONTRACT WITH THE
ASSOCIATION, OR SPREAD FALSE REPORTS ABOUT IT AND
PRESCRIBING A FINE FOR EACH OFFENSE; MAKING SUCH
OFFENDER LIABLE TO THE ASSOCIATION FOR A PRESCRIBED
PENALTY THEREFOR IN A CIVIL SUIT; PROVIDING LIABILITY
TO THE ASSOCIATION IN A PENAL SUM IN CERTAIN CASES
FOR ANY PERSON WHO KNOWINGLY SOLICITS, PERSUADES
OR PERMITS ANY MEMBER OF THE ASSOCIATION TO BREACH
HIS MARKETING CONTRACT; AUTHORIZING AN INJUNCTION
AGAINST SUCH WAREHOUSEMAN,; AND PROVIDING FOR
PAYMENT OF ALL FEES AND COSTS; AND SETTING OUT THE
REASONS FOR SUCH PROVISIONS; PROVIDING THAT NO SUCH
ASSOCIATION SHALL BE DEEMED A CONSPIRACY OR AN
ILLEGAL COMBINATION OR MONOPOLY; AND PROVIDING
THAT MARKETING CONTRACTS SHALL NOT BE CONSIDERED
ILLEGAL; PROVIDING THAT IF ANY SECTION OF THIS ACT
SHALL BE DECLARED UNCONSTITUTIONAL, THE REMAINDER
OF THE ACT SHALL NOT BE THEREBY AFFECTED; PROVIDING
THAT THE GENERAL CORPORATION LAWS OF THIS STATE
SHALL APPLY TO SUCH ASSOCIATIONS, EXCEPT WHERE
INCONSISTENT WITH EXPRESS PROVISIONS HEREOF: PRO-
VIDING FFOR ANNUAL LICENSE FEES: PROVIDING FEES FOR
FILING ARTICLES OF INCORPORATION AND AMENDMENTS
THERETO--PROVIDING THAT THIS ACT MAY BE HEREAFTER
INDEXED, AND CITED AS “THE CO-OPERATIVE MARKETING
ACT"”; AND DECLARING AN EMERGENCY TO EXIST.

Be It Enacted by the General Assembly of the State of Colorado:

Seetion 1.
DECLARATION OF POLICY.

(a) In order to promote, foster and encourage the intelli-
gent and orderly marketing of agrieultural produets through
co-operation; and to eliminate speculation and waste; and to
make the distribution of agrieultural products between producer
and consumer as direet as can be efficiently done; and to stabilize
the marketing of agrieultural produets and to provide for the
organization and incorporation of co-operative marketing asso-
ciations for the marketing of such produets, this Act ix passed.

Section 2.

DEFINITIONS.

As used in this Act.

(a) The term ‘‘agricultural products’’ shall inelude horti-
cultural, viticultural, forestry, dairy, live stock, poultry, bee and
any farm produets.

(b) The term ‘“‘member’’ shall include actual members of
associations without capital stock and holders of common stoek
. in associations organized with capital stock.

(¢) The term ‘‘association’’ means any corporation organ-
ized under this Act; and

(X9



(d) The term ‘‘person’’ shall include individuals, firms,
partnerships, corporations and associations.

Associations organized hereunder shall be deemed ‘‘non-
profit,’”” inasmuch as they are not organized to make profit for
themselves, as such, or for their members, as such, but only for
their members as producers.

(e} For the purposes of brevity and convenience this Aet
may be indexed, referred to and cited as ‘‘The Co-operative Mar-
keting Act.”’

<

Seetion 3.
WHO MAY ORGANIZE.

Eleven (11) or more persons, a majority of whom are resi-
dents of this State, engaged in the production of agricultural
produects, may form a non-profit, co-operative association, with or
without capital stock, under the provisions of this Aect.

Seection 4.
PURPOSES.

An association may be organized to engage in the market-
ing or selling or in any aectivity in connection with the market-
ing or selling of the agrieultural products of its members, or with
the harvesting. preserving, drying, processing, canning, packing,
grading, storing, handling. shipping or utilization thereof, or
the manufacturing or marketing of the by-produets thereof; or in
connection with the manufacturing, selling or supplying to its
members of machinery, equipment or supplies; or in the financing
of the above enumerated activities; or in any one or more of the
activities specified herein. \
Section 5.

PRELIMINARY INVESTIGATION.

Bvery group of persons contemplating the organization of
an association under this Aet is urged to communicate with the
director of markets when said office shall have been established,
who will inform them whatever a survey of the marketing condi-
tions affecting the commodities proposed to be handled may in-
dicate regarding probable success.

It is here recognized that agriculture is charaeterized by in-
dividual production in contrast to the group or factory system
that characterizes other forms of industrial produetion; and that
the ordinary form of corporate organization permits industrial
groups to combine for the purpose of group production and the
ensuing group marketing and that the public has an interest in
permitting farmers to bring their industry to the high degree
of efficiency and merchandising skill evidenced in the manufac-
turing industries; and that the public interest urgently needs to
prevent the migration from the farm to the city in order to keep
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up farm production and to preserve the agricultural supply of
the nation; and that the public interest demands that the farmer
be encouraged to attain a superior and more direct system of
marketing 1n the substitution of merchandising for the blind, un-
seientific and speculative selling of crops; and that for this pur-
pose, the farmers should secure special guidance and instructive
data from the Governor.

Section 6.
POWERS.

Each association incorporated under this Act shall have the
following powers:

(a) To engage in any activity in connection with the mar-
keting, selling, preserving, harvesting, drying, processing, manu-
facturing, canning, packing, grading, storing, handling or utili-
zation of any agricultural produets produced or delivered to it
by its members, or the manufacturing or marketing of the by-
products thereof ; or any activity in connection with the purchase,
hiring or use by its members of supplies, machinery or equip-
ment; or in the financing of any sueh activities; or in any one or
more of the activities specified in this section. Any association
in its option may limit itself in its articles of incorporation to
the handling of products of its own members only; or it may in
its articles assume the right to handle the produects of non-mem-
bers, but, in such event, the association shall not handle for non-
members a volume of products greater in the aggregate than the
aggregate of products handled by it for its own members.

(b) To borrow money without limitation as to amount of
corporate indebtedness or liability; and to make advance pay-
ments and advances to members.

(e) To act as the agent or representative of any member or
members in any of the above mentioned activities.

(d) To purchase or otherwise acquire; and to hold, own,
and exercise all rights of ownership in; and to sell, transfer or
pledge, or guarantee the payment of dividends or interest on, or
the retirement or redemption of, shares of the capital stock or
bonds of any corporation or association engaged in any related
activity or in the warehousing or handling or marketing of any
of the products handled by the association.

(e) To establish reserves and to invest the funds thereof
in bonds or in such other property as may be provided in the
by-laws.

(f) To buy, hold and exercise all privileges of ownership,
over such real or personal property as may be necessary or con-
venient for the conduet and operation of any of the business of
the association, or incidental thereto.

(g) 'To establish, secure, own and develop patents, trade-
marks and eopy-rights.



(h) To do each and everything necessary, suitable or proper
for the aceomplishment of any one of the purposes or the attain-
ment of any one or more of the subjects herein enumerated; or
coadueive to or expedient for the interest or benefit of the asso-
ciation; and to contract accordingly; and in addition to exercise
and possess all powers, rights and privileges necessary or inei-
dental to the purposes for which the association is organized or
to the aetivities in which it is engaged; and in addition, any other
rights, powers and privileges granted by the laws of this State
to ordinary corporations, except such as are inconsistent with the
express provisions of this Aect; and to do any such thing any-
where.

Section 7.
MEMBERS.

(a) Under the terms and conditions prescribed in the by-
laws adopted by it, an association may admit as members, (or
issue common stoek to), only persons engaged in the production
of the agricultural products to be handled by or through the
association, including the lessees and tenants of land used for the
production of such products and any lessors and landlords who
recelve as rent all or any part of the crop raised on the leased
premises.

(b) If a member of an association be other than a natural
person, such members may be represented by any individual,
associate, officer or manager or member thereof, duly authorized
in writing.

(e) One association organized hereunder may become a

member or stockholder of any other association or associations
organized hereunder.

Section 8.

ARTICLES OF INCORPORATION.

Each association formed under this Act must prepare and file
articles of incorporation, setting forth:

(a) The name of the association.

(b) The purposes for which it is formed.

(¢) The place where its prineipal business will be trans-
acted.

(d) The term for whieh it is to exist, not exeeeding fifty
(50) years.

(e) The number of directors thereof, which must be not less
than five (5) and may be any number in excess thereof; the term
of office of such directors; and the names and addresses of those
who are to serve as incorporating directors for the first term, and
or until the election and qualification of their successors.

(f) If organized without capital stock, whether the prop-
erty rights and interest of each member shall be equal or unequal ;
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and if unequal, the general rule or rules applicable to all members
by which the property rights and interests, respectively, of each
member may and shall be determined and fixed, and provision
for the admigsion of new members who shall be entitled to share
in the property of the association with the old members, in ac-
cordance with such general rule or rules. This provision or para-
graph of the articles of incorporation shall not be altered,
amended, or repealed except by the written consent or vote of
three-fourths of the members.

(g) If organized with capital stock, the amount of such
stock and the nnmber of shares into which 1t is divided and the
par value thereof.

The capital stock may be divided into preferred and common
stock. If so divided, the articles of incorporation must contain
a statement of the number of shares of stock to which preference
is granted and the number of shares of stock to which no prefer-
ence is granted and the nature and definite extent of the prefer-
ence and privileges granted to each.

The articles must be subscribed by the incorporators and
acknowledged by one of them before an officer authorized by the
law of this State to take and certify acknowledgments of deeds
and conveyances; and shall be filed in accordance with the pro-
visions of the general corporation law of this State; and when so
filed the said articles of ineorporation, or certified copies thereof,
shall be received in all the courts of this State and other places
as prima facie evidence of the facts contained therein and of the
due incorporation of such associations. A certified copy of the
articles of incorporation shall also be filed with the Director of
Markets, ete.

Section 9.
AMENDMENTS TO ARTICLES OF INCORPORATION.

The articles of incorporation may be altered or amended at
any regular meeting or any special meeting called for that pwr-
pose. An amendment must first be approved by two-thirds of the
directors and then adopted by a vote representing a majority of
all the members of the association. Amendments to the articles
of incorporation, when so adopted, shall be filed in accordance
with the provisions of the general corporation law of this State.

Section 10.
BY-LAWS.

Bach association incorporated under this Aet must, within
thirty (30) days after its incorporation, adopt for its government
and management, a code of by-laws, not inconsistent with the
powers granted by this Act. A majority vote of the members or
stockholders, or their written assent, is necessary to adopt such
by-laws. Each association, under its by-laws, may provide for
any or all of the following matters:
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(a) The time, place and manner of calling and conducting
its meetings.

(b) The number of stockholders or members constituting a
quorum. :

(e) The right of members or stockholders to vote by mail,
and the conditions, manner, form, and effects of such votes. Votes
by proxy shall not be allowed.

(d) The number of directors constituting a guorum.

(e) The qualifications, compensation and duties and term of
office of directors and officers; time of their election and the mode
and manner of giving notice thereof.

(f) Penalties for violations of the by-laws.

(g) The amount of entrance, organization and membership
fees, if any; the mauner and method of collection of the same;
and the purposes for which they may be used.

(h) The amount which each member or stockholder shall be
required to pay annually or from time to time, if at all, to carry
on the business of the association; the charge, if any, to be paid
by each member or stockholder for services rendered by the asso-
clation to him and the time of payment and the manner of eol-
lection; and the marketing contract between the association and
its members or stoekholders which every member or stoekholder
may be required to sign.

(1) The number and qualification of members or stockhold-
ers of the association aud the conditions precedent to membership
or ownership of common stock; the method, time and manner of
permitting members to withdraw or the holders of common stock
to transfer their stock; the manner of assignment and transfer
of the interest of members and of the shares of common stock:
the conditions upon which, and time when membership of any
member shall cease; the automatic suspension of the rights of a
member when he ceases to be eligible to membership in the asso-
ciation; and the mode, manner and effect of the expulsion of a
member; the manner of determining the value of a member’s
interest and provision for its purchase by the association upon
the death or withdrawal of a member or stockholder, or upon the
expulsion of a member or forfeiture of his membership, or, at the
option of the association, the purchase at a price fixed by con-
clustve appraisal by the board of directors. In case of the with-
drawal or expulsion of a member, the board of directors shall
equitably and conclusively appraise his property interests in the
association and shall fix the amount thereot in money, which shall
be paid to him within one year after such expulsion or with-
drawal.

Section 11.
GENERAL AND SPECIAL MEETINGS—IIOW CALLED.

In its by-laws, each association shall provide for one or more
regular meetings annually. The board of directors shall have the
7



right to call a special meeting at any time; and ten per cent of
the members or stoekholders may file a petition stating the spe-
cific business to be brought before the association and demand a
special meeting at any time. Such meeting must thereupon be
called by the directors. Notice of all meetings, together with
a statement of the purposes thereof, shall be mailed to each mem-
ber at least ten days prior to the meeting; provided, however,
that the by-laws may require instead that such notice may be
given by publication in a newspaper of general circulation, pub-
lished at the principal place of business of the association.

Section 12.
DIRECTORS—ELECTION.

The affairs of the association shall be managed by a board of
not less than five directors, elected by the members or stock-
holders from their own number. The by-laws may provide that
the territory in which the association has members shall be
divided into districts and that the directors shall be elected ac-
cording to such districts, either directly or by district delegates
elected by the members in that district. In such a case the by-
laws shall specify the number of directors to be elected by each
distriet, the manner and method of reapportioning the directors
and of redistricting the territory covered by the association. The
by-laws may provide that primary clections shall be held in each
district to elect the directors apportioned to such districts and
that the result of all such primary elections may be ratified by
the next regular meeting of the association or may be considered
final as to the association. The by-laws may provide that one or
more directors may be appointed by any public official or com-
mission or by the other directors selected by the members or their
delegates. Such directors shall represent primarily the interest
of the general public in such associations. The direetors so ap-
pointed need not be members or stoekholders of the association;
but shall have the same powers and rights as other directors.
Such directors shall not number more than one-fifth of the entire
number of directors.

An association may provide a fair remuneration for the time
actually spent by its officers and directors in its service and for
the service of the members of its executive committee. No
divector, during the term of his office, shall be a party to a con-
tract for profit with the association differing in any way from
the business relations accorded regular members or holders of
common stoek of the association or others, or differing from terms
generally eurrent in that distriet.

The by-laws may provide that no director shall oceupy any
position in the association, except the President and Secretary
on regular salary or substantially full time pay.

The by-laws may provide for an executive committee and
may allot to such committee all the functions and powers of the
board of directors, subject to the general direction and control

of the board. .



When a vacancy on the board of directors occurs other than
by expiration of term, the remaining members of the board, by
a majority vote, shall fill the vacancy, unless the by-laws provide
for an election of directors by district. In such a case the board
of directors shall immediately call a special meeting of the mem-
bers or stockholders in that distriet to fill the vacaney.

Seetion 13.
ELECTION OF OFFICERS.

The directors shall eleet from their number a president and
one or more vice presidents. They shall also elect a secretary
and a treasurer, who need not be directors or members of the
association; and they may combine the two latter offices and
designate the combined office as secretary-treasurer; or unite both
functions and titles in one person. The treasurer may be a bank
or any depository, and as sueh, shall not be considered as an offi-
cer, but as a function, of the board of directors. In such case,
the secretary shall perform the usual accounting duties of the
treasurer, excepting that the funds shall be deposited only as and
where authorized by the board of directors.

Section 14.
OFFICERS, EMPLOYEES AND AGENTS TO BE BONDED.

Every officer, employee and agent bandling funds or negoti-
able instruments or property of or for any association created
hereunder shall be reguired to execute and deliver adequate bonds
for the faithful performance of his duties and obligations.

Seetion 15.

STOCK—MEMBERSHIP CERTIFICATE—WHEN ISSUED
— VOTING — LIABILITY — LIMITATIONS ON TRANSFER
AND OWNERSHIP.

When a member of an association established without eapital
stoek has paid his membership fee in full, he shall receive a cer-
tificate of membership.

No association shall issue stock to a member until it has been
fully paid for. The promissory notes of the members may be
accepted by the association as full or partial payment on stock
and membership fees. The association shall hold the stock as
security for the payment of the note; but such retention as secur-
ity shall not affect the member’s right to vote.

. No member shall be liable for the debts of the association
to an amount exceeding the sum remaining unpaid on his mem-
bership fee or his subscription to the capital stock, including any
unpaid balance on any promissory notes given in payment
thereof.



No stockholder of a co-operative association shall own more
than one-twentieth (1/20) of the common stock of the associa-
tion; and an association in its by-laws, may limit the amount of
common stock which one member may own to any amount less
than one-twentieth (1/20) of the common stock.

No member or stockholder shall be entitled to more than one
vote, regardless of the number of shares of common stock owned
by him, and cumulative voting shall not be allowed.

Any association organized with stock under this Aet may
issue preferred stock, with or without the right to vote. Such
stock may be sold to any person, member or non-member, and
may be redeemable or retireable by the association on such terms
and conditions as may be provided for by the articles of inecor-
poration and printed on the face of the certificate. The by-laws
shall prohibit the transfer of the common stock of the association
to persons not engaged in the production of the agricultural
products handled by the assoclation; and sueh restrictions must
be printed upon every certificate of stock subject thereto.

The association may, at any time, as specified in the by-laws,
except when the debts of the association exceed fifty (50) per
cent of the assets thereof, buy in or purchase its common stock
at the book value thereof, as conclusively determined by the
board of directors, and pay for it in cash within one (1) year
thereafter.

Seetion 16.
REMOVAL OF OFFICER OR DIRECTOR.

Any member may bring charges against an officer or director
by filing them in writing with the secretary of the association,
together with a petition signed by five per cent of the members,
requesting-the removal of the officer or director in question. The
removal shall be voted upon at the next regular or special meet-
ing of the association and, by a vote of a majority of the mem-
bers, the association may remove the officer or director and fill the
vacancy. The director or officer, against whom such charges
have been brought shall be informed in writing of the charges
previous to the meeting and shall have an opportunity at the
meeting to be heard in person or by counsel and to present wit-
nesses; and the person or persons bringing the charges agaist
him shall have the same opportunity.

In case the by-laws provide for election of directors by dis-
tricts with primary elections in each district, then the petition for
removal of a director must be signed by twenty per cent of the
members residing in the district from which he was elected. The
board of directors must call a special meeting of the members
residing in that district to consider the removal of the director;
and by a vote of the majority of the members of that district, the
director in question shall be removed from office.
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Section 17.
REFERENDUM.

Upon demand of one-third of the entire board of directors,
made at the same meeting at which the original motion was
passed immediately and so recorded, any matter of policy that
has been approved or passed by the board must be referred to
the entire membership or the stockholders for decision at the next
special or regular meeting; and a special meeting may be called
for the purpose.

Section 18.
MAREKETING CONTRACT.

The association and its members may make and execute mar-
keting contracts, requiring the members to sell, for any period
of time, not over ten years, all or any specified part of their
agricultural products or specified commodities exclusively to or
through the association, or any facilities to be created by the
association. If they contract a sale to the association, it shall
be conclusively beld that title to the products passes absolutely
and unreservedly, except for recorded liens, to the association
upon delivery, or at any other specified time if expressly and
definitely agreed in the said contract. The contraet may provide,
among other things, that the association may sell or re-sell the
products delivered by its members, with or without taking title
thereto; and pay over to its members the re-sale price, after de-
ducting all necessary selling, overhead and other costs and
expenses, including interest or dividends on stock, not exceeding
eight (8) per cent per annum, and reserves for retiring the stock,
if any; and other proper reserves.

Section 19.
REMEDIES FOR BREACH OF CONTRACT.

(a) The by-laws or the marketing contract may fix, as
liquidated damages, specific sums to be paid by the members or
stockholders to the association upon the breach by him of any
provision of the marketing contract regarding the sale or delivery
or withholding of produets; and may further provide that the
member will pay all costs, premiums for bonds, expenses and
fees, in case any action is brought upon the contract by the asso-
ciation; and any such provisions shall be valid and enforceable
in the courts of this State; and suech clauses providing for liqui-
dated damages shall be enforceable as such and shall not be
regarded as penalties.

(b) In the event of any such breach or threatened breach of
such marketing contract by a member, the association shall be
entitled to an injunction to prevent the further breach of the
contract and to a decree of specific performance thereof. Pend-
ing the adjudication of such an action and upon filing a verified
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complaint showing the breach or threatened bhreach, and upon
filing a sufficient bond, the association shall be entitled to a tem-
porary restraining order and preliminary injunection against the
member.

(e¢) 1In any action upon such marketing agreement, it shall
be conclusively presumed that a landowner or landlord or lessor
is able to control the delivery of products produced on his land
by tenants or others, whose tenancy or possession or work on
such land or the terms of whose tenancy or possession or labor
thereon were created or changed after execution by the land-
owner or landlord or lessor, of such a marketing agreement;
and in such actions, the foregoing remedies for non-delivery or
breach shall lie and be enforceable against such landowner, land-
lord or lessor.

Section 20.

PURCHASING BUSINESS OF OTHER ASSOCIATIONS,
PERSONS, FIRMS OR CORPORATIONS—PAYMENT-—STOCK
ISSUED.

‘Whenever an association, organized hereunder with pre-
ferred capital stock, shall purchase the stoek or any property, or
any interest in any property of any person, firm or corporation
or association, it may discharge the obligations se Incurred,
wholly or in part, by exchanging for the acquired interest, shares
of its preferred capital stock to an amount which at par value
would equal the fair market value of the stock or interest so
purchased, as determined by the board of directors. In that
case the transfer to the association of the stock or interest pur-
chased shall be equivalent to payment in cash for the shares of
stock issued.

Section 21.
ANNUAL REPORTS.

Each association formed under this Aet shall prepare and
make out an annual report on forms to be furnished by the Diree-
tor of Markets, containing the name of the association; its prin-
cipal place of business; and a general statement of its business
operations during the fiscal year, showing the amount of eapital
stock paid up and the number of stockholders of a stock associa-
tion or the number of members and amount of membership fees
received, if a non-stock association; the total expenses of opera-
tions; the amount of its indebtedness or liabilities, and its bal-
ance sheets.

Section 22.
CONFLICTING LAWS NOT TO APPLY.
Any provisions of law which are in confliet with this Aecl

shall be construed as not applying to the associations herein

provided for. .
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Any exemptions whatsoever under any and all existing laws
applying to agricultural products in the possession or under the
control of the individual producer, shall apply similarly and com-
pletely to such products delivered by its members, in the posses-
sion or under the control of the association.

Section 23.
LIMITATION OF THE USE OF TERM “‘CO-OPERATIVE.”’

No person, firm, corporation or asssociation, hereafter organ-
ized or hereafter applying to do business in this State as a co-
operative marketing association for the sale of agricultural prod-
ucts, shall be entitled to use the word *‘co-operative’’ as part of
its corporate or other business name or title, unless it has eom-
plied with the provisions of this Act.

Section 24.

INTEREST IN OTHER CORPORATIONS OR ASSOCIA-
TIONS.

An association may organize, form, operate, own, econtrol,
have an interest in, own stock of, or be a member of any other
corporation or corporations, with or without capital stock, and
engaged in preserving, drying, processing, canning, packing, stor-
ing, handling, shipping, utilizing, manufacturing, marketing or
selling of the agricultural produects handled by the association, or
the by-products thereof.

If such corporations are warehousing corporations, they may
issue legal warehouse receipts to the association against the com-
modities delivered by it, or to any other person and any such
legal warehouse receipts shall be considered as adequate col-
lateral to the extent of the usual and current value of the com-
modity represented thereby. In case such warehouse is licensed
or licensed and bonded under the laws of this or any other State
or the United States, its warehouse receipt delivered to the asso-
ciation on commodities of the association or its members, or de-
livered by the association or its members, shall not be challenged
or diseriminated against because of ownership or control, wholly
or in part, by the association. :

Section 25.

CONTRACTS AND AGREEMENTS WITH OTHER ASSO-
CIATIONS.

Any association may, upon resolution adopted by its board
of directors, enter into all necessary and proper contracts and
agreements and make all necessary and proper stipulations, agree-
ments and contracts and arrangements with any other co-opera-
tive corporation, association or associations, formed in this or in
any other State, for the co-operative and more economical carry--
ing on of its business or any part or parts thereof. Any two or
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more associations may, by agreement between them, unite in
employing and using or may separately employ and use the same
personnel, methods, means and agencies for carrying on and con-
ducting their respective business.

Section 26.

RIGHTS AND REMEDIES APPLY TO SIMILAR ASSO-
CIATIONS OF OTHER STATES.

Any corporation or association heretofore or hereafter organ-
ized under generally similar co-operative laws of another State
shall be allowed to carry on any proper activities, operations and
functions in this State upon compliance with the general regula-
tions applicable to foreign corporations desiring to do business
in this State and all contracts which could legally be made by
any association incorporated hereunder, made by or with such
associations shall be legal and valid and enforceable in this State
with all of the remedies set forth in this Act.

Seection 27.

ASSOCIATIONS HERETOFORE, ORGANIZED MAY
ADOPT THE PROVISIONS OF THIS ACT.

Any corporation or association, organized under previously
existing statutes, may, by a majority vote of its stockholders or
members, be brought under the provisions of this Aect by limiting
its membership and adopting the other restrictions as provided
herein. It shall make out in duplicate a statement signed and
sworn to by its directors to the effect that the corporation or
association has, by a majority vote of the stockholders or mem-
bers, decided to accept the benefits and be bound by the pro-
visions of this Act and has authorized all changes accordingly.
Articles of incorporation shall be filed as required in Section 8,
except that they shall be signed by the members of the then board
of directors. The filing fee shall be the same as for filing an
amendment to articles of incorporation.

(a) Where any association may be inecorporated under this
Act, all contracts heretofore made by or on behalf of same by
the promoters thereof in anticipation of such associations becom-
ing incorporated under the laws of this State, whether such con-
tracts be made by or in the name of some corporation organized
elsewhere, and when same would have been valid if entered into
subsequent to the passage of this Act, are hereby validated as if
made after the passage of this Aect.

Section 28.

MISDEMEANOR TO INDUCE BREACH OF MARKETING
CONTRACT OF CO-OPERATIVE ASSOCIATION—SPREAD-
ING FALSE REPORTS ABOUT THE FINANCES OR MAN-
AGEMENT THEREOF.

Any person or persons or ahy corporation whose officers or
employes knowingly induce or attempt to induce any member or
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stockholder of an association organized hereunder or organized
under similar statutes of other States with similar restrictions
and rights and operating in this State under due authority, to
break his marketing contract with the assoeiation, or who mali-
ciously and knowingly spreads false reports about the finances or
management or activity thereof, shall be guilty of a misdemeanor
and be subject to a fine of not less than one hundred ($100.00)
dollars and not more than one thousand ($1,000) dollars for each
such offense; and shall be liable to the association aggrieved in
a civil suit in the penal sum of five hundred ($500) dollars for
each sueh offense.

Seetion 29.
ASSOCIATIONS ARE NQOT IN RESTRAINT OF TRADE.

No association organized hereunder and complying with the
terms hereof shall be deemed to be a conspiracy or a combination
I restraint of trade or an illegal monopoly; or an attempt to
lessen competition or to fix prices arbitrarily nor shall the market-
ing contracts and agreements between the assoclation and its
members or any agreements authorized in this Aet be considered
illegal as such or in unlawful restraint of trade or as part of a
conspiracy or combination to accomplish an improper or illegal
purpose.

Section 30.

CONSTITUTIONALITY.

If any section of this Act shall be declared unconstitutional
for any reason, the remainder of this Act shall not be affected
thereby.

Section 31.

APPLICATION OF GENERAL CORPORATION LAWS.

The provisions of the general corporation laws of this State
and all powers and rights thereunder, shall apply to the associa-
tions organized hereunder, except where sueh provisions are in
conflict with or inconsistent with the express provisions of this
Act.

Section 32.

ANNUAL LICENSE FEES.

Each association organized hereunder shall pay an annual
fee of ten ($10) dollars only, in lieu of all franchise or corpora-
tion license taxes.

Section 33.

FILING FEES.

For filing Artieles of Incorporation, an association organized
hereunder shall pay fifteen ($15) dollars when incorporated
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without Capital Stock, or twenty-five ($25) dollars when incor-
porated with Capital Stock, and said twenty-five ($25) dollars
shall cover the fee of such corporation, to the amount of fifty
thousand ($50,000) dollars Capital Stock, and shall also pay
twenty cents (20c¢) for each additional thousand in excess of
fifty thousand ($50,000) dollars Capital Stock, and in either case
the payment of such fee will entitle the corporation to a Certifi-
cate of Authority.

Section 34. The General Assembly hereby declares that
this Act is necessary for the immediate preservation of the pub-
lie peace, health and safety.

Seetion 35. In the opinion of the General Assembly an
emergency exists; therefore, this Act shall take effect and be in
force from and after its passage.

ROBT. F. ROCKWELL,
President of the Senate.
Attested :

CHAS. C. SACKMAN,
Speaker of the House of Representatives.

WILLIAM E. SWEET,
Governor of the State of Colorado.

Approved March 30, 1923, 3:30 P. M.
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COLORADO POTATO GROWERS' EXCHANGE
PARTICIPATION CERTIFICATE

N? 31601

DO NOT WRITE

HERE |

NCAL ASSOCIATION LOADING POINT DATE 192
L OWER ,/j MORTGAGEE
HAULER'S NAME { li ho- p— w:l::T o VARIETY Grave |  Cam CARVNiuMBER
(\ C -
|
e -
— i é O o 5
[ ——— {
T~ i |
‘ ‘\\\\\\\‘
) ’ g
i
! o ! POOL NO.
ToTAL | ,
.CWT. [ | t

SIGNED

MANAGER
MAIL YELLOW COPY TO STATE EXCHANGE

SIGNED

PARTICIPATION CERTIFICATE

VI.

LOADER
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COLORADD "07ZaT0 GROWIRS' IZCHL GI
¥Market Report Ho., 194

MARKET CONDITIONS, DOILID, SUPPH.IC, TRELND and PRICTS:

Lo e e v - soa— -

Practically no inﬂulry cy denond: supvlies on hand in murkeds very
heavy; undertone of narxzet weak wisth vrale ran~fesiing no interest
in our offerings.

Sales axre %oo few to rencrt vrices.

SHI“T“H““ This Season Last Season

TTUTS '7?3r10+ Shinnents %o date TSI RS9 T
Golo..:. T 15501 13334
San .Tuis ¥ 11eJ 10110 6986
festorn Slope , %007 3188
Hoxrthern Jolo. 3579 3160
Ixchange 6.L56 5004

CARIOT SHIPIEUTS BY ST.0LS, Jquurdu{ _Harch 01, 19a8:

TTTTEIIT. B; Cold. 67; Del. 43 1 i iaa. 75’ e, 104*, fd 4
Hich. 40; liinn. 116, Iont. 93 Jebr° &; Teve 33 ITLH. 1; Q. £
L.I. 8; N.,Y. 16; H.D. Ob; Ohio £; Ores. 13; Pa. 7; S.D. 9
Tex. 14; Utah l, Tashe. 28; Vis. 57; Uro. 3.

*Incomplete ?0T.L U. S. 660
Canada 19
Rernuda e
Cuba 1

C.RLOT SHIPMLHTS BY °‘13?S, sSuntay, April 1, 19Z8:
’Chllx. 1l; Colo. «; iliche. 4; T.Y. 1, Ore, «; Tex. 3; Wio. 1

"07TL U. 8, 14
Canada 41

CARTOT SHITMTNTS B LOCLL .3SOCILTIONS, Saturday, MHaxch 31 L928
Carboniale ©; Center 6; Dcl Norte b; Delva I; nagle L; McCoy 1;
La Jara 2Z; Montc Vista 4; hMonitrose 4 Olatho e
07,5 30

AJV&HCdu URDK APRIL -7, Inc. (Unless otherwvise instructed)
Per Cwh. anownt of .advance:

Colosato U. S.NQ;; Colo.Stand. U.S.Io.2

Beausies Gee 81,00 90¢ 75¢ 40¢
Burbanks (SLV) 1.00 90 75 40
Burbanks (Slope) 80 60 - 35
MeClures (SIV) 1.00 90 75 40
MeClures (Slope) 80 60 35
Peoples ‘ 75 60 515)
R. Whites (H. Colo.) - ' 90 b 40
R. Whites (Slope) 75 60 35
Rurals (N. Colo. 90 75 40
Rurals {Slope) 75 60 35

COLORADO POTATO GROVERS' LCHAIGEH
April &, 1928
Denver, Colorado



MERCHANDISE ORDER

Coloradb Potato Growers Exchange  N¢ 21301

DENVER. COLORADO

ycal Association/) . o ,Colo., 192 _
elivered to _ . / . i

the following merchandise;

¢ above amount to be deducted from any moneys due me by Colorado P3 Growers Exchan ]
harge to
countof __ $ ~

;(L/u.a/'—-b/‘/'—/’ At e ERS’ CO-OP. ASS'N
ure Pool No__i;_:m_7 I By _ ___.Manager
MERCHANWDISE ORDER
FORMIS 12M-7-26 ) No -_;E_ﬂg}l
THE OTATO GROWERS' COOPERATIVE ASSOCIATION
CoLo ' 192__
SIGHT PAY TO THE ORD $
“1 DoLLARS
COLORADO POTATO GROWERS’ EXCHAM / 0 =3
DENVER, COLORADO POTATO PER ASSOCIATION
FIRST NATIONAL BANK 23-1 BY
N MANAGER.
CHARGE TO PooL No. | PART.CERT.| CAR an‘.; CAR NoO. WEIGHT RATE AMOUNT
i | ' \ o
] i
| —_
SIGHT DRAFT

VIII.




DRAFT FORM AND DELIVERY ORDER



o -

. DRAIFT
ON ARRIVAL OF CAR Pay to the order of THE FIRST NATIONAL BANK, DENVER, COLO.

$

Value received and charge to the account of Date
Lot No.
Car No. ( )
Date Shipped
Shipped from
Equipment
Routing

COLORADO POTATO GROWERS EXCHANGE,

Thru: By

INVOICE

NOTICE--We guarantee weights on Potatoes within four per cent prior to October 1st each vear, after that date within two per cent. No claim
for shortage will be allowed unless accompanied by certified scale weights of public weigher, showing number of sacks car contained upon arrival.
Paid freight bill must show notation of shortage and condition, and seal numbers must be given for each door en arrival. All claims must be made
immediately upon unloading of car. Please instruct your warehousemen to this effect. Inspeect ventilstors on refrigerator car on arrival and note if
open or closed, and whether or not plugs are in. We will pay no claims until we are furnished expense bill and proper affidsvits that will substantiate
our claim against railroads.

Sold by



RELEASE ORDER

R. R. Agent or carrier at destination:

presentation of this order, the payment of freight, demurrage and all other charges, please deliver car of potatoes con-
ed to us at your station. Car number shown below.

Date

Lot No.

Car No. (
Date Shipped

Shipped from

Equipment

Routing

COLORADO POTATO GROWERS EXCHANGE

By




* Colorado’s Best
: POTATOES

. 120Ubs Net WhenPacked

Packad by 3
. ColomdoE Pgta(o -
.‘h-cro‘;?:é(s.igog,‘ g6 .

R5G, U. S. PAT, OFFICE

to

Colorado Potato Growers” Exchange

601-607 COOPER BUILDING
TELEPHONES--MAIN 8041 AND MAIN 8042

Denver, Colorado

Date

. Lot No.
Car No.
Date Shipped
Shipped from
Equipment
Routing

are drawing DRAFT with DELIVERY ORDER attached through:

REG. . S. PAT. OFFICE

INVOICE

NOTICE-—We guarantee weights on Potatoes within four per cent brior to October 1st each year, after that date within two per cent. No claim
for shortage will be allowed unless accompanied by certified scale weights of public weigher, showing number of sacks car contained upon arrival.

Paid freight bill must show notation of shortage and condition, and seal numbers must be given for each door on arrival.

All claims must be made

immediately upon unloading of car. Please instruct your warehousemen to this effect. Inspect ventilators on refrigerator car on arrival and note if
open or closed, and whether or not plugs are in. We will pay no claims until we are furnished expense bill and proper affidavits that will substantiate

our claim against railroads.




Ml E & S

T CAR NO. oo
COLORADO POTATO GROWERS’' EXCHANGE DATE o2,
. LOADING REPORT LOCAL ASSN. e e
LOADED AT e e
 TO EQUIPMENT e e mm i mmmm e
i
o Now. GROWER VARIETY GRADE NO, SACKS ' WEIGHT |
o } i
—— !
i
|
| |
’ |
l i
1
|
i
|
i
I
i
|
|
|
TOTAL WEIGHT
NUMBERS:
RKS:
MAIL WHITE COPY TO STATE EXCHANGE L.oADED By

LOADING REPORT

X.



Form 21-5M-7-27

Sowmod

THE CoLorADO PotaTo WAREHOUSING CORPORATION

N? 6901
WAREHOUSE CHARGE
W arehouse District 192
Charge to account of- Grower.
FOR CONSTRUCTION FOR OPERATING
DATE P.C. NO. WEIGHT IRATE AMOUNT P. C.NO. WEIGHT  |RATE| AMOUNT
TOTAL TOTAL
Charge Pool No.
MANAGER

WAREHOUSE CHARGE FORM

XI.



Form 16—2000

GROWERS’ LEDGER
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MARKETING CONTRACT

XIII.
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MARKETING CONTRACT

OF THE

COLORADO POTATO GROWERS’
EXCHANGE

LOCAL ASSOCIATIONS OF THE COLORADO POTATO GROWERS’ EXCHANGE

Antonito Eagle La Jara
Ault Fruita Montrose
Carbondale-Basalt Gill-Galeton Monte Vista
Carmel Gilerest-La Salle Morgan County
Center Hooper Olathe
Delta Kersey " Romeo

Rifle Del Norte

Districts not named here, but which now or hereafter may have any membership
producing potatoes, shall be included in the nearest and most convenient
district, or may be organized into similar districts under this
Association Agreement and Marketing Contract.

Return when executed to




1%e __ Potato Growers’ Cooperative Association
(Insert Name of District)

MARKETING CONTRACT

The (Insert name of District) Potato Growers’ Cooperative Association, a non-
profit Association, with its prinecipal office at ... Colorado, hereinafter called the Association,
first party, and the undersigned grower, second party, agree:

1. The Grower is a member of the Association and is helping to carry out the express aims of the Association for cooper-
ative marketing; for minimizing speculation and waste; and for stabilizing potato markets in the interest of the growers and
the publie, through this and similar undertakings by other growers.

2. The Association agrees to buy and the Grower agrees to sell and deliver to the Association all of the potatoes produced
or acquired by or for him in Colorado during the years 1923, 1924, 1925, 1926 and 1927, except such as he may reserve for
seed, feed and family use or for sale at retail locally for immediate local consumption.

8. The Grower expressly warrants that he has not heretofore contracted to sell, market or deliver, any of his said potatoes
to any person, firm or corporation, except as noted at the end of this Agreement. Any potatoes covered by such existing con-
tracts or crop mortgage shall be excluded from the terms hereof for the period and to the extent noted, if the lien holder so
enforces his right to possession.

4. (a) All potatoes shall be delivered at the earliest reasonable time after harvest, to the order of the Association at
nearest plant controlled by Association or by shipments as directed by the Association. The warehouse receipts or bills of
lading, properly endorsed, shall be delivered to the Association.

(b) Any deduction or allowance or loss that the Association may make or suffer on account of inferior grade, quality
or condition at delivery shall be charged against the grower individually.

(c) The Association shall make rules and regulations and shall provide inspectors or graders to standardize and grade the
quality of and the method and manner of handling, storing and shipping such potatoes; and the grower agrees to observe and
perform any such rules and regulations and to accept the grading established by the Association.

(d) The Association may authorize the grower to retain or store potatoes at his farm or otherwise; and in any such
case, for all purposes of this contract, it shall be assumed that the association has received and accepted delivery and they
shall be deemed delivered for all purposes of determining pools. This provision shall be subject to definite regulations by the
association to prevent confusion or mistakes and reports must be made thereon on forms to be provided by the Association.
Grading hereunder may be deferred.

5. The Association shall pool or mingle the potatoes of the grower with potatoes of a like variety, grade and quality, de-
livered during the same week by other growers. The Association shall grade the potatoes and its classification shall be con-
clusive.

6. The Association agrees to resell such potatoes, together with potatoes of a like variety, grade and quality delivered by
other growers under similar contracts, at the best prices obtainable by it under market conditions at the time of resale; and
to pay over the net amount received therefrom (less freight, insurance and interest) as payment in full to the growers
named on contracts similar hereto, according to the potatoes delivered in the same week by each of them, after deducting there-
from, within the discretion of the Association, the costs of maintaining the Association and costs of handling, grading storing
and marketing such potatoes, and of reserves for credits and other general purposes, (said reserves not to exceed two per
cent of the gross resale price.) The annual surplus from such deductions must be prorated among the growers delivering
potatoes in that year on the basis of the value of deliveries.

7. The Grower agrees that the Association may handle, in its discretion, some of the potatces in one way and some in
another; but the net proceeds of all potatoes of like vaﬁety, quality and grade in any weekly pool, less charges, costs and ad-
vances, shall be divided ratably among the growers in proportion to their deliveries to such pool, payments to be made from
time to time until all accounts in each pool are settled.

8. The Association may sell the said potatoes within or without this State, directly to dealers or shippers, or otherwise,
at such times and upon such conditions and terms as it may deem profitable, fair and advantageous to the growers, in any
condition or form, and it may sell all or any part of the potatoes to or through any agency, now established or to be here-
after established, for the cooperative marketing of the potatoes of growers in this and or other states throughout the United
States, under such conditions as will serve the joint interests of the grower and the public; and any proportionate expense
connected therewith shall be deemed marketing costs under paragraph 6.

9. The Grower agrees that the Association and or the Central Agency may borrow money in its name on the potatoes
delivered hereunder or through drafts, acceptances, notes or otherwise; or on any warehouse receipt or bills of lading or upon
any accounts for the sale of potatoes or on any commercial paper delivered therefor, or otherwise. The Association, in its
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discretion, shall prorate all or part of the money so received ratably among the growers upon whose potatoes said money was
borrowed; or use the same for any corporate purpose.

10. The Association may establish selling offices, warehouses, marketing, statistical or other agencies in any place.

11. The Grower shall have the right to stop growing potatoes and to grow anything else at any time at his free discre-
tion; but if he produces any potatoes during the term hereof, all such potatoes shall be included under the terms of this agree-
ment.

12, Nothing in this agreement shall be interpreted as compelling the grower to deliver any specified quantity of potatoes
per year, but he shall deliver all the potatoes produced or acquired by or for him except amounts reserved in paragraph 2;
and the Association shall have title to all such potatoes upon delivery thereof.

18. (a) This agreement shall be binding upon the Grower, as long as he produces potatoes directly or indirectly, or has
the legal right to exercise control of any commercial potatoes, or any interest therein during the term of this contract.

(b) If this agreement is signed by the members of a copartnership, it shall apply to them and each of them individually
in the event of the dissolution or termination of the said copartnership.

(¢) If the Grower places a crop mortgage upon any of his crops during the term hereof, the Association shall have the
right to take delivery of his potatoes and to pay off all or part of the crop mortgage for the account of the Grower and to
charge the same against him individually.

The Grower may place crop mortgages upon his potatoes; but agrees to notify the Association in writing prior to making
any such mortgage; and this Association may advise the Grower in any such transaction.

.7 14. (a) The Grower hereby expressly authorizes the Association to deliver to any corporation, with warehouses or other
plants cooperating with the Association, any or ail of his potatoes for handling, processing or storing; and to charge against
his potatoes the prorated costs of such services and his prorated shares of the funds necessary to create a reserve to absorb
the costs of any such plants or warehouses.

(b) The Grower shall not be charged for such deductions except on account of warehouses or plants within his imme-
diate district for his use, all as determined by the Association; and for such deductions, the grower shall receive a proportion-
ate interest in such plants.

15. From time to time the Grower agrees to mail to the Association any statistical data requested, on the forms provided
for that purpose by the Association.

16. This agreement is one of a series generally similar in terms, comprising with all such agreements, signed by in-
dividual growers, or otherwise, one single contract between the Association and the said Growers, mutually and individually and
annually obligated under all of the terms thereof. The Association shall be deemed to be acting in its own name for all such
Growers, in any action or legal proceedings on or arising out of this contract.

17. (a) Inasmuch as the remedy at law would be inadequate; and inasmuch as it is now and ever will be impractica-
ble and extremely difficult to determine the actual damage resulting to the Association, should the Grower fail so to sell and
deliver all of his potatoes, the Grower hereby agrees to pay the Association for all potatoes delivered, sold, consigned, with-
held or marketed by or for him, other than in accordance with the terms hereof, a sum equal to twenty per cent of the cur-
rent market value thereof at the time of the breach or approximately at such time, as liquidated damages for the breach of
this contract, all parties agreeing that this contract is one of a series dependent for its true value upon the adherence of each
and all of the growers to each and all of the said contracts.

(b) The Grower agrees that in the event of a breach by him of any provisions regarding delivery of potatoes, the Asso-
ciation shall be entitled to an injunction to prevent breach or further breach hereof and to decree for specific performance
hereof; and the parties agree that this is a contract for the purchase and sale of personal property under special circum-
stances and conditions and that the buyer or grower cannot go to the open market and buy potatoes to replace any which the
Grower may fail to deliver.

(¢) If the Association brings any action whatsoevér, by reason of a breach hereof, the Grower agrees to pay the Asso-
ciation all costs of court, costs for bonds and otherwise, expenses of travel and all expenses arising out of or caused by the
litigation and any reasonable attorney fees expended or incurred by it in any such proceedings; and all such costs and ex-
penses shall be included in the judgment and shall be entitled to the benefit of any lien securing any payment thereunder.

18. The Association is expressly authorized to exercise any or all of the grading, inspecting, borrowing, marketing or other
powers or rights granted thereunder through the central agency organized for coordinating the activities of this and similar
cooperative marketing Associations in Colorado or any general Agency of Colorado, and other States. The Association shall
enter into any contract for such purposes and may agree to pool the products delivered hereunder with products of similar
variety, grade and quality, delivered to generally similar Associations, and or through them to central state agencies, under
marketing agreements substantially the same in effect as this agreement; and to unite with any such Association in the joint
purchase construction, lease or use of any facilities and to assume obligations therefor.

Any cost of maintaining such central, state or other agency, shall be pro-rated among the said Associations, on the basis
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of the gross sale proceeds from the products delivered by them respectively, and shall be considered part of the costs and de-
ductions provided for in paragraph 6.

The Association agrees to join the Colorado Potato Growers’ Exchange and thereafter to assist in forming a general
agency, with similar associations or agencies in other States.

Read, considered and signed by the Grower, as of the date determined by the Asseciation Contract, in the State of Colorado.

(End of Marketing Contract)

Read, considered and signed at ..o

this day of , 192
DO NOT SIGN WITHOUT READING:

Name

(Landlord, Lessor, Lessee, or Tenant?)

P. 0. Address

Estimated Acreage in 1923 will be

I have placed a mortgage or other lien on by 192....... crop in favor of

P. O. Address

I load at Station or Siding
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