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PROJECT INTRODUCTION WHAT YOU DID WHAT YOU LEARNED

Regardless of where they live, Coloradans, like all Americans, rely on
forest products every day. Broadly defined, a forest product is made
from materials derived from the practice of forestry - the
management of treed ecosystems.

However, there are thousands of overlooked items made from forest
products that may be used without even noticing where they come
from. In addition, the active management of Colorado forests
provides significant economic and ecological benefits:

- Create local jobs and support the local economy

- Reduce the likelihood and severity of wildfires

- Protect water resources and water quality

- Foster carbon neutral energy independence

- Create diverse wildlife habitat

- Increase forest resilience to severe insect or disease events

- Raise revenue for public education through timber sales on trust
ands

This project compiles and analyzes both qualitative and quantitative
information on economic and ecological contributions and assesses
the impact of public investment on the forest product industry.

INTERNSHIP GOALS

1. Establish points of contact with forest product businesses in

Chapter 2 defines the range of the forest product industry in Colorado
using 3-digit NAICS codes: (113) forestry and logging, (115) support
activities for agriculture and forestry, (321) wood product
manufacturing, and (337) furniture and related-product
manufacturing. Data as to these industry sectors were collected from
the BEA and the Census Bureau and analyzed into figures to examine
historical trends and the current state.

Chapter 3 illustrates 2024 awardees of USDA Wood Innovation
Program Grants in Colorado and utilizes the amount of the grants to
conduct an ex-ante economic impact analysis to assess the impact of
a source of public funding to the forest product industry. This analysis
estimates dollar values of economic activities in every industry sector
In Colorado created by circulating external grants along supply chains
within the local economy.

Chapter 4 conducts an ex-post economic contribution analysis of the
forest product industry based on the 2022 data on input and output
model of Colorado economy and external final demand on each
iIndustry sector. This analysis gives an alternative measure of
economic contribution compared to gross statistics about

employment, value-added, and output from government agencies.

Chapter 5 describes agricultural and ecological contribution of the
forest product industry in a qualitative perspective. Beetle killed and
dead trees that otherwise cannot be commercialized for can be used
to produce compost for agriculture. Forest product industry utilizing

Methods for economic contribution analysis based on the input-
output model: theoretical assumptions and building up a model
for Colorado with data from IMPLAN.

The difference between economic impact analysis and economic
contribution analysis through relevant journal articles

Trends in employment and real GDP by industry sectors in the
forest product industry

Various innovative companies and their forest products in
Colorado: mass timber products as a construction material
(Timber Age System, Golden West Pine Mills), carbon
sequestration and carbon credit using woody biomass (Charm
Industrial), biochar for versatile applications (Biochar Now)

USDA Forest Service Wood Innovation Program Grants awarded
$3.6M to Colorado in 2024, creating $17.2M value of economic
activities (4.71 times)

Base contribution of the forest product industry: over $6,088M
output, 25,499 jobs, and over $2,843M value added to
Colorado’s economy

Gross contribution of the forest product industry: over $5,802M
output, 34,739 jobs, and over $2,172M value added to Colorado’s
economy

Table 2. Economic impact analysis of USDA Wood

Innovation Program Grants
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